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October 31, 1977

Mr. Jdohn J. 0'Neill, President
Vertrac Consolidated

Suite 2414

Memphis, Tenn. 38137

Dear Mr. O'Neill:
The Phosphorus Division of Mobil Chemical Company has asked that 1

send our latest toxicity information on CBE (chlorinated benzoate
ester) and NBE (nitrated methyl chlorobenzoate ester).

Toxicity Test - CBE » _ NBE
Acute oral LDsq (rat) 1.00 + 0.96 g/kg 4.80 + 0.482 g/kg
(Moderately Toxic) (S ]1ght1y Tox1c)
Acute Dermal LDsg | > 5.0 g/kg > 5.0 g/k
. (rabbit) (Non-toxic) (Non-toxic?
Inhalation (single > 22.58 mg/1 > 21.11 mgMl
"~ dose, 1 hour exp. (Non-toxic) . (Non-toxic)
Eye irritation . Non-irritating Non-irritating
Primary dermal 3 1.58-($1ight 2.29 (moderate
' irritation) “dirritation)
Mutagenic (Ames) Negative Negative

Copies of the toxicology reborts are enclosed.

1f you have any questions regard1ng these results, please call me

o diveetlye - o -
9352384 | simcerelr, o

- EREA AR T opi1 Chemical Conpany
TE/st o Theodore E1lison, Ph.D.
CC: w. §£$€#;§fo d wofg%% Senior Toxicoligist



Mobil Chemical Company CROP CHEMICALS GROUP

P.O. BOX 26683
RICHMOND, VIRGINIA 23261
TELEPHONE (804) 798-4291

December 23, 1977

My. John Miles

Eagle River Chemical Corporation
P. 0. Box 2648

W. Helena, Arkansas 72390

Dear John:

Qur suppliers of Sulfuric and Nitric Acids have been advised to
provide a certificate of analysis with each shipment to your
location in the future. Please check the next few shipments

of these materials to be sure certificate is being provided at
time of delivery.

Sincerely,

-

~fb—ﬁ57‘;§7‘
E T
F. L. Lattire
Manager Product Control

. cbm



Mobil Chemical Company purchase order

PHOSPHORUS DIVISION
P.O. BOX 26683
‘RICHMOND. VIRGINIA 23261

DATE ~TACCOUNT ; TAXABLE . TAX EXEMPT |ORDER NO.
- 11-14-77 _ ~ 21R5-0511-309-013 | NoO YES R 2314-M
: INVOICES MUST BE RENDERED IN QUADRUPLICATE TO THE ABOVE
10 « Eagle River Chemical Co. - ADDRESS: ATTENTION ACCOUNTING DEPARTMENT
P. 0. Box 2648 S
W Helena, Arkansas 72390 . PAYMENT TERMS: net
7 ' DELIVERY TERMS:  F.0.B. W. Helena, Ark
SHIP TO: MOBIL CHEMICAL COMPANY . .
s “smpwia: Intra Plant Transfer

. ¢/o Eagle River ' . : :
o - Cee o took place 102-25-77

DATE REQUIRED AT DESTINATION:

PLEASE ENTER OUR ORDER FOR THE FOLLOWING, SUBJECT TO TERMS AND CONDITIONS SET FORTH IN THIS ORDER AND ON.THE REVERSE SIDE HEREOF. IMPORTANT—THIS
ORDER EXPRESSLY LIMITS ACCEPTANCE TO TERMS AND CONDITIONS STATED HEREIN, AND ANY ADDITIONAL OR DIFFERENT TERMS OR CONDITIONS PROPOSED BY THE
SELLER ARE REJECTED UNLESS EXPRESSLY AGREED TO BY BUYER IN WRITING.

ITEM NO. QUANTITY . DESCRIPTION

&

36,000 98% Nitric Acid from EAgle River stock to continue operation .
due to problems with timely receipts due to atank leaks.

X $.10/1b.

Conf. to J. Miles of Eagle River.

cd: Bob Hallifax

IMPORTANT

SHOW ORDER NUMBER ON ALL PACKAGES, INVOICES, PACKING LISTS
AND SHIPPER'S RECEIPTS.

" ATTACH ORIGINAL BILL OF LADING OR EXPRESS RECEIPT AND RECEIPTED
BILL FOR PREPAID TRANSPORTATION TO INVOICE.

ALLOITEMS MUST BE IDENTIFIED WITH MANUFACTURER'S NAME ON YOUR
INVOICE.

PRICES SHOWN SHALL BE FOR PRODUCT 'ONLY. APPLICABLE TAXES

SHALL BE STATED SEPARATELY.

TRANSPORTATION CHARGES ARE NOT TAXABLE. PLEASE BILL AS A SEP-

ARATE ITEM ON YOUR INVOICE. . BY . r
PLEASE ADDRESS ALL CORRESPONDENCE AND INVOICES TO: ATTENTION g | \ Y
OF PURCHASING DEPARTMENT. .

PURCHASING 'DEPARTMENT




Mobil Chemical Company " CROP CHEMICALS GROUP

P.O. BOX 26683
RICHMOND, VIRGINIA 23261
TELEPHONE (804) 798-4291

November 15, 1977

Mr. John Miles

Eagle River Chemical Corporation
P. O. Box 2648

W. Helena, Arkansas 72390

Dear John:
SUBJECT: TRUCK DEMURRAGE
We are still experiencing demurrage charges on raw material receipts.

Please investigate to see if these charges can be held to a minimum.
Attached is an example of nitric delivery delay.

Sincerely,

F. L. Lattire
Manager, Product Control

cbm

Attachment

(_/—,/-*fj
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-EAGLE RIVER CHEMICAL CO.

Rl:QUISITlON

ﬁGE ACCOUNT NO. .
) RSl iy

/—47»‘ ")333{;

: o ) . 0
PURCHASING DEPARTMENT, PLEASE FURNISH THE FOLLOWING: .
; - ] .. : : “JTour P.o. B

: ) NUMBER i =3

e:'“/c/ﬂ/ %ﬁ

REQUESTED_ BY
Y g SN

Cr T

TO BE USED FOR . :

COST. EST..
. P

DATE WANT!ED

ALY 2 ) FI

SUGGESTED
SUPPLIER

SHIPPING T
INSTRUCTIONS -

P <O0ODVUP

. ~
?* 1 2,

[0 FoR ResalE
{J NOT FOR RESALE

QUANTITY -

PART NUMBER

DESCRIPTION. . |

)

CONFIRMING
ORDER

[

DATE: BY:

METHOD:

TO: |

COPIES OF

PURCHASE ORDER TO:

 WARLOCK PRINTING - W. HELENA, ARK. "
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Phans: (301) §72-3701 P. 0. Box 2648

af

Eagle River Chemical Corp.
= ‘  Highway 242
WEST HELENA, ARKANSAS 72390

JuLy 26, 1977

MoBiIilLL CHEMIcAL COMPANY
P.0. Box 26683
RICHMOND, VA 23261

ATTN, MR. FLOYD LATTIRE,
MANAGER OF PRoODUCT CONTROL

SUBJECT: MOBIL NITRATION UNIT

WITH REGARD TO YOUR VISIT OF JULY 14TH, WE SUBMIT THE
FOLLOWING FOR YOUR CONSIDERATION: -

1) AS REQUESTED, THE ATTACHED INVOICE LISTS ACCUMULATED
CHARGES FOR INSTALLING A WINTERIZED STAINLESS STEEL
SPENT ACID TRANSFER LINE TO TANK CARS. THIS REVISION
WAS INSTALLED FOR MOBIL CHEMICAL'S BENEFIT TO ACCO-
MODATE RAILCAR SHIPMENTS. FURTHER, THIS REVISION
ELIMINATED TANK TRUCK RENTAL CHARGES FOR INTRA-PLANT
TRANSFERS OF SPENT ACID FROM STORAGE TO RAILCARS ON
.OUR HOLD TRACK. C

2) AS REQUESTED, WE HAVE UPDATED OUR EARLIER PROPOSAL
FOR AN ETHYLENE DICHLORIDE (EDC) STORAGE TANK. THE
ESTIMATED COST FOR A 20M GAL-. CARBON STEEL STORAGE
TANK; A PUMP; LEVEL INSTRUMENTATION & ALL ASSOCIATED
PIPING, CONCRETE, FOUNDATIONS, ETC. IS $22,000,
BASED ON A 4¢ PER LB SAVINGS ON BULK VERSUS DRUM
EDC, PAYBACK OF NINETEEN MONTHS IS ESTIMATED. Payvy-
BACK CALCULATION ASSUMES 350,000 LBS / YEAR OF :EDC
CONSUMED. PAYBACK PERIOD HAS INCREASED SINCE OUR
EARLIER EDC STORAGE PROPOSAL PRIMARILY DUE TO LOWER
EDC CONSUMPTIONS.

3) A THIRD AREA FOR YOUR CONSIDERATION ARE EXTRAORDINARY
REPLACEMENTS TO THE MoBIL NITRATION UNIT. SPECIFICALLY,
T IN TWO AREAS; THE EDC RECYCLE TANK, T-M103, & THE
1 NITRATION REACTOR COOLER, E-M101 ARE CONTINUING MAINT-
ENANCE PROBLEMS DUE TO PROCESS CORROSION. ALTHOUGH

| EAGLE RIVER CAN CONTINUE TO SPEND MAINTENANCE DOLLARS

! ON THESE ITEMS, WE FEEL A BETTER SOLUTION FOR MAINT-

: AINING LONG TERM MANUFACTURING POSITION & PLANT SAFETY
IS A CAPITAL REPLACEMENT OF THESE ITEMS. BOTH THE
REPLACEMENT EDC RECYCLE TANK AND THE NITRATION COOLER
HAVE IMPROVED MATERIALS OF CONSTRUCTION. AN AUTHORI-

! ZATION REQUEST FOR THESE REPLACEMENTS HAS BEEN SUBMITTED

! .TO VERTAC MANAGEMENT. PAT BOMAR OF THAT OFFICE COULD

f : BEST DISCUSS OUR INTERESTS FOR EITHER THE EDC STORAGE
TANK OR THE MOBIL EQUIPMENT REPLACEMENTS.



PAGE 2

LET US KNOW IF YOU HAVE ANY FURTHER QUESTIONS,.

e
4/
GEORGE” MATHER

ATTACHMENT

CC: BILL SHACKELFORD-
PAT BOMAR-
RAay GuUIDI
JOHN MILES-
DON FAGGERT
JOHN ELLINGTON
RICHARD JOHNS
DICKY HILL
JOE PORTER
BARNEY MCAvOY

~



" EAGLE RIVER CHENNCAL CORPORATIO o wvaies N2 281

P. O. BOX 2648 INVOICE DATE August 8, 1977
ST HELENA, ARKANSAS 72390 ~ -

Phone: (501) 572-3701 ' FACTORY NO.
SALESMAN
Smaraee | ' TERMS
[ _ ] F. O. B.
soLb Mobil Chemical _
To P:O. Box 26683 SHIPPED TO )
Richmond, VA 23261 PLEASE MAIL PAYBSENTS TO:
. EAGLE RIVER CHEMICAL CORP.
L. ATTN: Floyd Lattire _ " 'P. 0. BOX 2121
sHPPED VIR . DATE SHIPPED ] MEMPHIS, TENN, 381%
V ' QUANTITY ‘ _ DESCRIPTION’ . UNIT PRIiCE AMOUNT
Invoice for|Spent Acid Transfer Line-.
Stainless Steell piping (270ft. of 2'' SS pipe, three 2'' SS
ball valves, nine 2'' SS ells, two 2'' SS tees, two 2'' SS ,
flanges) _ $1,684 .52
; Electrical heater tracing (250 ft plus installation kit) } 696.10
Fiberglass inspilation (280 ft x 2'' diameter) | 381.90
Concrete (Four| yards) | - 120,00
Blocks & Mortm o | | 30.00
Labor (153 hours total) ‘ 1,071..00 .
_ Foquromenty of ths Fair Labor Stbagards Ats o 1B as amended. $3,983.52
1 e a T

WHEELING, JLL.

ORIGINAL

S e S RE A SR i




Phouas: (301) 872-3701 . P. O. Box 2648

- | Eagle River Chemical Corp.
Highway 242 V
WEST HELENA, ARKANSAS 72390

26, 1977

MosiL CHEMICAL COMPANY
P.0. Box 26683
R1cHMOND, VA 23261

ATTN: MR. FLOYD LATTIRE,
MANAGER OF PRODUCT CONTROL

SUBJECT: MOBIL NITRATION UNIT

WITH REGARD TO YOUR VISIT OF JuLY 14TH, WE SUBMIT THE
FOLLOWING FOR YDOUR CONSIDERATION:

1) AS REQUESTED, THE ATTACHED INVOICE LISTS ACCUMULATED
CHARGES FOR INSTALLING A WINTERIZED STAINLESS STEEL
SPENT ACID TRANSFER LINE TO TANK CARS. THIS REVISION
WAS INSTALLED FOR MOBIL CHEMICAL'S BENEFIT TO ACCO-
MODATE RAILCAR "SHIPMENTS. FURTHER, THIS REVISION
ELIMINATED TANK TRUCK RENTAL CHARGES FOR INTRA PLANT
TRANSFERS OF SPENT ACID FROM STORAGE TO RAILCARS ON
OUR HOLD TRACK.

AS REQUESTED, WE HAVE UPDATED OUR EARLIER PROPOSAL
"FOR AN ETHYLENE DICHLORIDE (EDC) STORAGE TANK, THE
ESTIMATED COST FOR A 20M GAL. CARBON STEEL STORAGE
TANK; A PUMP; LEVEL INSTRUMENTATION & ALL ASSOCIATED
PIPING, CONCRETE, FOUNDATIONS, ETC. IS $22,000.
BASED ON A 4g PER LB SAVINGS ON BULK VERSUS DRUM
EDC, PAYBACK OF NINETEEN MONTHS IS ESTIMATED. PAvY-
BACK CALCULATION ASSUMES 350,000 LBS / YEAR OF“EDC
CONSUMED., PAYBACK PERIOD HAS INCREASED SINCE OUR
EARLIER EDC STORAGE PROPOSAL PRIMARILY DUE TO LOWER
EDC CONSUMPTIONS.

3) A THIRD AREA FOR YOUR CONSIDERATION ARE EXTRAORDINARY
REPLACEMENTS TO THE MoBIL NITRATION UNIT. SPECIFICALLY,
IN TWO AREAS; THE EDC RECYCLE TANK, T-M103, & THE
NITRATION REACTOR COOLER, E-M101 ARE CONTINUING MAINT-
ENANCE PROBLEMS DUE TO PROCESS CORROSION. ALTHOUGH
EAGLE RIVER CAN CONTINUE TO SPEND MAINTENANCE DOLLARS
ON THESE ITEMS, WE FEEL A BETTER SOLUTION FOR MAINT-
AINING LONG TERM MANUFACTURING POSITION & PLANT SAFETY
IS A CAPITAL REPLACEMENT OF THESE 'ITEMS. BOTH THE
REPLACEMENT EDC RECYCLE TANK AND THE NITRATION COOLER
HAVE IMPROVED MATERIALS OF CONSTRUCTION, AN AUTHORI-
ZATION REQUEST FOR THESE REPLACEMENTS HAS BEEN SUBMITTED
TO VERTAC MANAGEMENT. PAT BOMAR OF THAT OFFICE COULD
BEST DISCUSQ OUR INTERESTS FOR EITHER THE EDC STORAGE
TANK OR THE MOBIL EQUIPMENT REPLACEMENTS.



Page 2

LET US KNOW IF YOU HAVE ANY FURTHER QUESTIONS.

ATTACHMENT

cC: BILL SHACKELFORD
PAT BOMAR
RAY GuUIDI
JOHN MILES
DON FAGGERT
JOHN ELLINGTON
RICHARD JOHNS
DICKY HILL
JOE PORTER
BARNEY MCAvVOY

o /77//4’ 2

GEORGE MATHER



Phone: (801) 872-3701 P. O. Box 2648

Eagle Rlver Chemical Corp.
nghway 242
WEST HELENA, ARKANSAS 72390
JuLy 26, 1977 -

"MoBiI1L CHEMICAL COMPANY
P.0. Box 26683
RicHMmoND, VA 23261

ATTN: DON FAGGERT, REGIONAL MANAGER
SUBJECT: MOBIL NITRATION UNIT-BATCH SI1ZE INCREASE
DEAR DON:

FOLLOWING DISCUSSION WITH JOHN ELLINGTON, THE MOBIL
NITRATION BATCH SIZE WAS INCREASED BY 7% ON JULY 16TH.
EARLY INDICATIONS ARE THAT MOST OF THE SIZE INCREASE HAS
RESULTED IN A NEARLY EQUIVALENT PRODUCTION RATE INCREASE.
To DATE, NO OPERATING PROBLEMS HAVE DEVELOPED NOR HAS
PRODUCT PURITY BEEN AFFECTED. FOR YOUR FILES, WE HAVE
ATTACHED THE PLANT TEST PROCEDURE NOW IN EFFECT FOR

THE LARGER BATCH. AS CAN BE SEEN, THE SULFURIC ACID

AND ETHYLENE DICHLORIDE CHARGES WERE SCALED UP LESS THAN
7% TO AVOID OVERFILLING THE REACTOR. THIS ''FINE. TUNING'"
OF SULFURIC ACID AND ETHYLENE DICHLORIDE MAY RESULT IN
IMPROVED YIELD FACTORS .FOR THESE MATERIALS.

LET US KNOW IF YOU HAVE ANY FURTHER QUESTIONS.

GEORGE MATHER

ATTACHMENTS

CC; BIitL SHACKELFORD
PAT BOMAR '
RaY Guioil

JOHN MILES «
JOHN ELLINGTON
FLOYD LATTIRE
LARRY CONAWAY
RICHARD JOHNS
JOE PORTER
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February 3, 1977

EAGLE RIVER CHEMICAL CORP.

TO: J.J. O'NEILL

FROM: MIKE MCKELLAR-

REFERENCE PARAGRAPH 4(a) - APPENDIX B

The fee increase of $0.0012 was determined as follows:

[($0.10 + $5.12)(0.45) ] x $0.138 = $.0012

Where: - $0.10 is the increase per hour
- $5.12 is the base wage rate of lead operators
p - 0.45 is the percent labor included in our MFG. cost
‘— $0.138 is the total MFG. cost at a production level
of 450,000 1b. NBE : . -
Mede N s
y: MikeMcKellar
MM/ S j |
.
[ )



VERTAC, INC. £

HGTEIR-OFFICE SUR-E Sy il

SUITE 2414 + 5100 PDF’LAR

' - i =
"DATE: Februany 15, 1977

T0:

R. A. Guidi

FROM:
- C. P. Bomar

 SUBJECT:

MOBIL NBE CONTRACTh—.THEIR DRAFT OF 2/4/77

REPLY REQUESTED BY (DATE)

As requested, 1 have examined the subject draft as delivered by Don
Faggert on 2/11/77. In comparing this draft with the 1/10/77 draft
amendment of J. J. 0'Neill and reviewing the contract in general, I
would like to make the following comments:

The contract should be wfth Vertac, Inc. instead of Eagle River.

Mobil has inserted the:right to ship NBE by tank truck. (Sec.2,c.)
There is a typographical error in Sec. 14, line 6; change "will"

to "with". N

Modify Sec. 19 so that notices come to the Vertac office.

Section 25 must be changed to include the exception.relating to the
sale of all the assets of Eagle River, etc. This was properly

worded in our 1/10/77 draft and was deleted by Mobil. 1In addition,
they increased the exercise period from 30 days to 60 days.

- Mobil has no basis for deleting this in that they have reserved

changed from $0. 0012 to $0.0010 per pound.

the right to sell their crop chem1ca] s business under Sec. 22, C.,

etc.

The'paragraph after'the signatures should be deleted since the
contract wi]],be with Vertacf

Under Appendix A, there was no change. However, the CBE assay
specification shows 93-95% minimum. We should establish an
absolute minimum instead of a range. '

Under Appendix B, 1., the price has been reduced from $0.170 ‘to
0. 167 '

Under Appendix B, 3., Mobil has changed the "production excess"
credit from that above 6,000,000 1bs. per calendar year to that
above 1, 500 000 in any consecutive three months.

Under -Appendix B 4., a., the wage rate esca]at1on factor was

Ll e




- (11) Under Appendix B., 4., c., the steam escalation rate was increased
from $0.0002 to $0 0003 per pound. (This is an increase and/or
decrease factor). v :

:9(12)'_ Mobil e]iminated our ability to terminate the agreement if they do
" not take 4.8 MM pounds in a calendar year by. e11m1nat1ng Sect1on 6
from Append1x B.

(13)  The usage of 95% CBE per pound of NBE was set at 0.825 pounds. I
~ believe that Bill Shackelford wanted 0.83. Faggert claims our
- consumption through November of 1976 was 0.8213 1bs. per 1b. of NBE.
Other raw material factors correspond to our request.

.. As soon as you have reviewed this, we should meet and establish which of the
.. above changes are acceptable. I will then contact Faggert to give him our
~--final position. (Please give particular consideration to items 5.,7.,8.,9.,

and 12 above). : : . ' '

~ C. P. BOMAR
- Jem
. 0'Neill

J. J.
A. T. Ma__]one
S w .:;i-ma_\éa._ﬁorab

CC:
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400,000

NBE P/L ANALYSIS

500,000

63,349

450,000
‘REVENUE '
DIRECT VARIABLE COST o
SALARY & FRINGES 1792  .004 1792 .004 1792 .004
WAGES & FRINGES 9996  .025 9996 = .022 . 9996 .020 -
SUBTOTAL 11,788 029 11,788 026 11,788  .024
 UTILITIES . | ; N
ELECTRICITY 4920 . .013 ‘5535 - .017 6150 012
WATER 550 .001 600  .001 750 .002
STEAM 1600  .004 1800  .004 2000 .004
SUBTOTAL 7,070 018 7,935 018 87900 018
OTHER o N | |
'NITROGEN 2880  .007 - 3240  .007 3600 .007
CTHER - 1859  .005 1859 .004 1859 . .004
SUBTOTAL 4,739 012 5,099 011 5,459 TO11
SUBTOTAL 23,597  .059 24,822 .055 26,147 . 053
DIRECT FIXED COST | -
TABORATORY 3973  .010 3973  .009 3973 .008
STORES/REC. 906  .002 906  .002 906 .002
SAFETY/SEC. 2977  .007 2977  .007 2077 .006
MAINTENANCE 14252 .036° 14252 .032 14252  .029
CORPORATE G/A 3000  .008 13000  .006 3000 .0035
PERIOD COSTS | |
ADMINISTRATIVE 5706 = .014 5706 © .013 5706 011
INS.,TXS.,DEPR. 6388  .016 6388 014 16388 013
SUBTOTAL 37,202  .093 37,202 - .083 37,202 .074
TOTAL 60,799  .152 62,024 .138 127




EAGLE RIVER CHEMICAL CORP.

CALCULATION-OF SHIFT SUPERVISOR

AVERAGE SALARIES

Bobby Vallun  ~ .276.92

Melvin Haynes 288.64
Joel Walker . 265.38
Andy Seeman | 282.69':_,

1,113.63 - ave - 278.40

(52 wk)($278.40)(4men)+(12mos) = _ $4,825.60 x (1.08) = $5211
ASS'T PLANT MANAGER | | | | : |
(1/2)(2233.33) = - 1,116.00 x (1.10) = 1227
| | | | -  $6438
' ALLOCATED % = x_.236
| | 1519

ADD FRINGES (.18)  _1.18

$1792



Y

10~25—7,6..
'EAGLE RIVER CHEMICAL CORP.
‘CALCULATLON OF NBE (MOBIL) WAGES
AVE. WAGE$ - $4.79. (SEE ATTACHED) o
" STRAIGHT TIME -
(24HR)(365DA+)($QQ?9)(2>MEN PER sHIFf) 7 (12 MOS) = 6,993
SHOWER TIME . o - |
(13 SHIFT CYCLéS)(,lO.S HR CYCLE)($7.19:)(8.MEN,).‘.‘.' (12M0S)= 654
. 6TH DAY: N
(52WKS) (8HR) + (12M0S) = __. o o 83
ADD: O/T (36.5 HR)($7;19)_ | o " pep o
| ‘ | . | 7,992
ANTICIPATED INCREASE | ' X__1,086
TOTAL A B S | ‘  : 8,472
~ ADD: FRINGES iy | o 1.s24

9,996 °



EAGLE RIVER CHEMICAL CORP.

DETAIL OF MAINTENANCE CHARGES

AVE. MAN - 3.33
AVE. WAGE- 5.06 

WAGES & FRINGES = = | | o

(3.33 MEN)($5.06) (40HR) (52WK) + (12M0S) =
- DVERTIME

(3.33 MEN)($7.59) (4 HR/WK)(52WK) + 12MDS)=

SHOWER TIME-

(3.33 MEN)($7.59).(2.5HR/WK) (52WKS) + (12M0S)=
| | SUB-TOTAL
ANTICIPATED INCREASE |
: SUB-TOTAL _
ADD: FRINGES (.,18)

SALARIES & FRINGES

($2600 SALARIES/MO) (.28 MEN ) =
ANTIC IPATED INCREASE -
| - SUB-TOTAL
"ADD: FRINGES (.18)
MAINTENANCE SUPPLIES |
MAINTENANCE OVERHEAD

DTHER (TRAVEL, ORDINARY SUPPLIES, MAINT.TOOLS, ETC

A

10-25-76

© 2920

438

L)

. $4540

927
4800
2900

1085

$14252



vEAGLE RIVER CHEMCIAL CORP. -

"DETAIL OF LABORATORY CHARGES

LABORATORY

Ave. Man - 2.264

Ave. Wage- 5.50 (Includes Scheduled Overtime)

WAGES & FRINGES

(2.264 men)(182 5 hr/mo)($5 50)
ANTICIPATED INCREASE-
SUB-TOTAL
© ADD: FRINGES (.18)

SALARY & FRINGES

LAB MGR. 1/4 - time -
CHEMIST 1/8 - time

SUB-TOTAL
ANTICIPATED INCREASE

SUB-TOTAL -

ADD: FRINGES (.18)

LAB SUPPLIES

LAB OVERHEAD

10-25-76

2,272

1.06

2,408

433

417
157
574

$ 620 620

112

$2841




Administrative

Engineering
Accounting
Purchasing

 ADMINISTRATIVE

Total

 NBE :
Department Chg. CHARGE . %
- 9507 2244
. 5685 389
10165. 2399
2291 674
27648 5706 .206 .



ck#2665 - 8/18/76
Water Cost

Per 100 gal.

ck#2910 - 9/17/76

Water Cost -
Per 100 gal.

ck#3060 - 10/18/76
. Water Cost

Per 100 gal.

Total Water Cost
~ Total Per 100 gal.

A) Usuage - .002
Cost - .0535

'B) (400, 000)(.001)
(450,000) (. 001)
(500,000)(.001)

WATER

2208.3

+ 39,82

.0

(.002)(.5

400 + 150

450 + 150

500 +-150

805.36
+14,618 .05509

728.57 .
+13,127 .05550

674.45
+12,076 ~ .05585
8

1
555

550)= .001
550

600
750

: July

Aﬁgust

- September



ELECTRICITY

ck#2685 - Meter 42- 609 215

Electrlclty Cost 7,139.59
Tax 214.19
.7,353.78 . _
KWH +289,680 .02539
ck#2909 - Meter 42-609-215
Electr1c1ty Cost - '7,566.14
Tax 266.98 .
7,793.12 S
KWH + 301,920 . 02581
ck#3073 - Meter 42-609-215"
Electrlclty Cost 8,979.22
Tax 269. 38
9,248.60 :
KWH + 320,640 . .02884
Total Cost July September - 24,395.50
Total KWH ' = 912,240
_ .02674
A) Usuage = .46 (.46)(.02674)=.0123
$ = .02674 - ‘ '
B) ($.0123)(400,000 1b) = 4920
($.0123)(450,000 1b) = 5535
)$.0123) (500,000 1b) =

6150

“July

August

September .



- STEAM

 ck#2678 Steam Cost . 5558.03

Per 1000 ft . + 7070 - o _
| - 7861 . April
ck#2914 Steam Cost  3925.34 |
' ~ Per 1000 ft _ . %+ 4898 o S
' . 8014 : May
ck#3061. Steam Cost ~ 2337.42
Per 1000 ft | + 2772 . |
: - .8432 June-

Total Steam Cost April - June' 11,820.79
Total per 1000 ft3 R = 14740
. o Sbﬂ%r



10.

ck#1203 -

Per

ck#1498 -

Per

ck#1634 -

Per

ck#1787 -

Per
ck#1984 -
Per
ck#2320 -
Pér
ck#2499 -
Per
ck#2678 -
~ Per

ck#2914 -~

v Per

ck#3061 -

Per

Arkla Gas,Company

Gas Cost . H858.61
1000 cubic ft. + 7,845
: . . 7468
Arkla Gas Company
Gas Cost " 5469.18
1000 cubic ft. =+ 7,099
.7704
Arkla Gas Company
Gas Cost . 4768.00
1000 cubic ft. =+ 5,836
: : : .8170
Arkla Gas Company B
Gas Cost . ' 3976.43
1000 cubic ft. <+ 4,984
7978
Arkla Gas Company I
Gas Cost 5558.03
1000 cubic ft. '+ 7,070
: - .7861
Arkla Gas Company o
Gas Cost : 3925.34
1000 cubic ft. <+ 4,898
- ' 8014
Arkla Gas Company o
Gas Cost - 2337.42
1000 cubic ft. =+ 2,772
- 8432
Arkla Gas Company
Gas Cost Do - 428.93
1000 cubic ft. = 394
o ‘ 1.0887
Arkla Gas Company T
Gas Cost | _ 610.18
1000 cubic ft. = 568
_ - 1.0743
Arkla Gas Company
- Gas Cost ' 561.50

1000 cubic ft. <+ 476
- 1.180

1/16/76

2/18/76

3/17/76

4/17)76

5/24/76

 6/16/76

7/26/76
8/19/76
9)20/76

10/18/76



e

k#2909

ck#1211

k#1463

ck#1616

ck#1768

ck#1976.

- ck#2305.

k#2477

ck#2658

Kilowatt Hours

Kilowatt Hours

Woodruff Electric
Meter #42-609-215
Electricity Cost
- ' Tax
Kilowatt Hours

Woodruff Flectric
Meter #42-609-215

Electricity Cost

Tax -

Kilowatt Hours

Woodruff Electric
Meter #42-609-215

~Electricity Cost

Tax

Woodruff Electric

“Meter #42-609-215 -
‘Electricity Cost

Tax -

'Kilowatt Hours

Woodruff Electric
Meter
Flectricity Cost
_ . Tax
Kilowatt Hours

. Woodruff Electric

Meter #42-609-215

Electricity Cost
' Tax

Kilowatt Hours

Woodruff Electric

Meter #42-609-215

Electricity Cost
- Tax

Woodruff Electric’
Meter #42-609-215

Electricity Cost
' , Tax
Kilowatt Hours

_ Woodruff Electric
‘Meter #42-609-215
- Electricity Cost

Tax

‘Kilowatt Hours

#42-609-215

Coop.

Coop.

Coop.

Coop.

Coop.

Coopu

Coop.

Coop.

Coop.

Corp.

5870.
176.

Corp.
5609.
168.
Corp.
5812.
174.
-Corp;

. 6535
T 196.

Corp.
7133.

214,

Corp.

6923

Corp.

7139.
214.

90
13

Corp.

6166.
185.

70
01

61
29

17
37

.69

07

45
00

.17
- 207.

70

59

19

Cofp.

7566.
226.

14

98

(2.
6047.03
+ 30400
~ .19892
. (2
6351.7/
+233,280
~.02723
: (3.
5777.90
<+ 8080
.71509 .
_ , (4
5986.54
206,640 -
T .02897
(5.
6731.76
+233,280
T 028806
o (6.
7347.45. .
2247 ,440 »
T 029¢9
(5.
7130.87
- +248,160
. .02873
(3.
7353.78
+289,680
T .02539
: (4
7793.12.
+301, 920

.02581

9/17/76 |

1/16/76

998)mills/kwh

2/16/76

.629)

3/11/76

216)

4/14/76

.464)

5/24/76

542)

6/15/176

541)

7/14/76.

764)

8/18/76

527)

.222)



10.

Qk#lZOO‘é West Helena Water Utilities

Water Cost 848.50
Per 100 gallons <+ 20,082

.04225

ck#1474 - West Helena Water Utilities

Water Cost 1003.86
Per 100 gallons <+ 23,853 ,
‘ .04208

ck#1635.— West Helena Water Ut111t1es

Water Cost 1037.42
Per 100 gallons <+ 19,724
' : - .05260
ck#1786 -~ West Helena Water Ut111t1es
Water Cost 817.46
Per 100 gallons = 15,453
: .05290
ck#1982 —~ West Helena Water Utilities
Water Cost 968.82
" Per 100 gallons + 18,392
| . 05244
ck#2307 - West Helena Water Utilities
Water Cost 868.34 '
‘Per 100 gallons =+ 16,441
' ' .05284
ck#2485 - West Helena Water Utilities
Water Cost '818.23
Per 100 gallons =+ 15,4687"°
_ .05299
. . ck#2665 - West Helena Water UtiIities
Water Cost 805.36 :
Per 100 gallons <+ 14,618
: : . 05509
. ck#2910 - West Helena Water Utilities
Water Cost 728 .57
vPer 100 gallons + 13,127 -
o .05557
ck#3060 — West Helena Water Ut111t1es
Water Cost 674.45

- Per 100 gallons + 12,076
’ .05585

1/15/76-
2/17/76

3/17/76

-'4/i9/76'

5/24/76

| 6/16/76

7/16/76
8/18/76

9/17/76

10/18/76



. - M@big ChemiCG! Cﬁmpﬁﬁy 3 | _‘ | Cl."\OF“CHEMICALSGROUP

P.O. BOX 26683
RICHMOND. VIRGINIA 33261
TELEPHONE (804) 798-429%

January 24, 1977

‘Mr. R. A. Guidi

- Vertac Incorporated :
5100 Poplar Avenue, Suite 2414.

~Memphis, Tennessee 38137 -

- Dear Ray:

IPlease be advised that upon our receipt on January 4, 1977 of

a tank truck load of NBE under your invoice No. 2563, our total

project to date take of NBE totaled 5,035,410 1lbs. Therefore,

we have satisfied our commitment under Appendix B, Sectlon 3 (b)
.. last sentence whereby Mobil was to have taken dellvery of 5MM
. .lbs. of NBE by March l 1977.

"g e Even though we got off to somewhat of a slow start, it would
' appear that since we achieyed this 5MM 1lb. minimum target

approximately 45 days earlier that the extra poundage in. ‘
recent months has offset some of the previous negatives. This
coupied with Mobil's current willingness to consider additionai
changes to the original contract which would provide Eagle River
"with relief in the area of escalating costs hopefully makes this
arrangement much more attractive than perhaps your feellngs were

- 'some 51x to eight months" ago. ,

Mobil Chemical continues to be satisfied with the fine performance
~of your Eagle River plant in terms of throughput, yields, and
timeliness of shipments. To this end please express our satisfaction
to Bill Shackelford John Miles, and the other 1nd1v1duals at Eagle

River who e:makrng it harpen!
Very truly/ ypours,
D. B. Fagge
Manager, C
fsoein-f

cc: Mrs John J. O'Neill"
r. J3 W. Shackelford




JANUARY 7, 1977

"~ EAGLE RIVER CHEMICAL CORP.

~ COMPUTATION OF (A-(B+C+D+E) x F’

(400,000 - (229,468 + 0 + 0) .) x 0.123 12,365

(400, 000

TOTAL

(632,349

0)

= §$
FEBRUARY (400,000 - (366,746 + 0 + 0) ) x 0.123 = 4,0901
'MARCH (400,000 = (87,110 + 0 + 0) ) x 0.123 = 38,485
17ApRiL '+ (400,000 - (328,327 v 0 +0) ) x 0.123»% 8,816
. eﬂ(4oo,oooﬁ',(287,325 + 0 +.0) ) x 0.123° 13,859
(400,000 - (293,459 + 0 + 0) ) x 0.123 13,105
ULy (400,000 - (267,831 + 0 + 0) ) 3.0.123 16,257f
AUGUST (400,000 - (348,350 + 0 + 0) ) x 0.123 = 6,353
 SEPTEMBER (406,000 ’(448,468‘+ 0 +-oj ) x 0.123 oo
'fl{OCTOBER (400,000 - (528,692 + 0 + 0) ) < 0.123 —0-
‘  NOVEMBER (400,000 - (624,969 + 0 + 0) ) x 0.123 ;of
DECEMBER ' 9 + 0 + ) x .123 -0-

 $113,330
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vl.' - PLANT PRODUCTION .( ALL COST ARE ON UNIT BASIS )

3

PLANT CAPACITY

G OO MBS

BASIS: €x/57> WD A ST L 50 s ES  N\BOOIIAS
SO0 Apr RS PR 30 % Yo Joo _h
Moty wBe Ca,aamfz/ ~
2, RAWAMATERIAL‘ & FUEL COST
B _ Unit Usage ;
Type Units Cost /- $ $ $
7*/%/ copy e/
A727ZEDQLQT(1K‘ Jpﬁv
ATAE L
Subtotal, Rav-7 Materials & Fuel $ - S S
3. UTILITIES
I , Unit Usage')-(-‘ ¥ o
Type . Units Cost  ~ / H NEBE _ﬁ(_/_*zr $ $ $
Electricity L/ 2.8¢ 46 3864 See. . .0/29 cee
Water ot Jo & 2002 94p 7/<‘c> <0008 = &
Mrtpo ner) S L2617 2,80 2,60 . 002
V/ﬂ%dggm(‘ L
( i LES LS %X /.00 1800 . 2OL
(_ehsval LEBS 6.0 % . 0/ /80 -0006
Subtotal, Utilities - § .o0427 $ -03as $ 0259
4, . OPERATING LABOR s-r"/Of)? ((2 OpFéqT/ﬂaJﬂg7hJ $ e 0704 4 $ . 0352 $ .o27/
5. "ROYALTIES & RENTALS § ' | $ | S '
6. BURDEN & ' _ b9y
‘A, Repalr Labor <. 8/ (4/}76’/(/) .0\923 ) $ . s O/E2 $ e
B. Repair Supplies / /-imes L. /9802 356 $ .0/78 § o/ 2T
C. Operating Supplies «oo/4 s,0cp L0804 - 0282 e o/d/ «008F -
D. Supervision gnes ol L4E0L. L s02/0 . B/056 L od a3
E. Indirect Payroll (W 44.50&) $ - $ S
Subtotal, Burden 7/ . 0387 035/
7. FIXED AND SERVICE COSTS P S : o ‘_; '
- A. General Works Expense(—rf /0/‘%) $ . Y- Xad s ‘$ o O34V § .ozo8
~ B. Depreciation 7?80 wac ¢ttt 74 0320 P O/ED C L0090
C. Laboratory ({5’4#/) o278 Lo/l o089
D. : o
_ Subtotal, Fixed & Service Costs § 242 § .oez/ $§ - o373
‘8. TOTAL BULK COST $ $ $.
9. LOADING PACKING & SHIPPING
AL —

. B. . Lo e e e e L e e e e $ - $ e s -----------
10. CONTINGENCIES ’ : S o S S $ e
11. TOTAL MFG. COST $ - G5 $ . . /BES $ - 1/ FL
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Phons: (S01) 8723701 ' v L . P.O. Box 2648
Eagle River Chemical Corp.
Highway 242 -
WEST HELENA, ARKANSAS 72390

JANUARY 13, 1976

MR. D. B. FAGGERT

MoBIL CHEMICAL

P. 0. Box 26683

RICHMOND, VIRGINIA 23261

DEAR MR. FAGGERT:

"PLEASE REFER TO DRAFT AMENDMENT TO OUR‘AGREEMENT OF
SEPTEMBER 1, 1975 MAILED TO YQOU ON JANUARY 10, 1977 BY
MR. JOHN J. O'NEILL. - . ‘ . :

. ON THE LAST PAGE OF THIS DRAFT IT WAS DUR INTENTION
TO USE 0.83 LBS. OF 95% CBE PER POUND OF 83% CBE INSTEAD

OF THE 0.825 AS WRITTEN. WE WwWOULD APPRECIATE YOUR MAKING
THIS CORRECTION ON YOUR COPY. . : :

THANK YOU VERY MUCH.

- SINCERELY,

JWS/BR

cc: J. J. O'WNEILL
JOHN MILES
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. T ANTER- DFFICE CORFIESPOND NG
VERTAC CONSOLIDATED SUITE 2414 » 5100 POPLAR

- & MEMBER OF THE VERTAC GROUP & MEMPHIS, TN 38137 J : . 1/

October 19, 1976

FROM:

J. W. shackleford o 3. J. 0'Neill

REPLY AEQUESTED BY (DATE

Don Faggert of Mobll agreed to con51der amendlng the NBE contract
of 9/1/75 as follows. .

';ﬁRenew for three years, effectlve January 1, 1977._.

Establlsh ‘new fee based on Eagle Rlver s costs 1nclud1ng
a reasonable return on investment. -

}:Establlsh a ba31s for compensation when output 1s "low"
Tnot due to Eagle Rlver s performance. : R

T.Provide"a temporaIY'adjustment to the on-going fee .to"
. reimburse Eagle River for losses under the present. contract :
(1975 and 1976), for which it is mutually agreed that such
loss was caused by Mobil, or is otherwise unreasonable. -

'Mobil has requested that we submit a proposal by October 29. To do -
' so we must. have the following information from you by October 25.

The fee requested by Eagle River for manufacture of _
.. 400,000 to 500,000 pounds per month. This should include

all applicable costs and the profit required to provide’
a reasonable return on the investment. Please provide
“7‘¢°$t calculation'toasupport your recommendation; o

“Your recommendatlons as to what compensatlon adjustment
'should be made to protect us from incurring. losses due:
‘to failure on Mobil's part to take anticipated amount of
' 'NBE. This could be a "floor" payment for fixed expenses
- when productlon is 1nterrupted for causes not due to '

. Eagle River's failuré and/or for low production. I believe
:vthat Mobil- would prefer that we set the fee to provide

Sa. reasonable profit over a range of probable outputs

. with provision for some type of base fee to protect us
"'from dlsaster._

”pP0531bly an. approach that we might consider is a slldlng
. fee based on output, but I do not believe this is a
~mechanism that: Mobll would agree to. It is worth trylng, :

however.




:‘JJQ/gn;~

.want us to suffer for problems they have caused, or in"

", such as, last March when production fell below 100,000 -
.pounds. I believe they will listen to problems we created .
- by miscalculating the capltal investment or other signi-

'we will get a temporary rate for 1977 to permlt us to .xre
-coup the loss. '

Y R. A. Guidi
L. E. Harcrow

Mobilvis'willing to hear how we incurred losses or 16W_~
profitability on the existing contract. They do not:

fact, for errors in judgement made by Eagle River in es-
tablishing the compensation rate for the existing con-
tract.  This requires a very carefully documented state-
ment. It should analyze our coédntract as to exceptions

and results. I believe Mobil will be willing to glve where
unusual circumstances created by them caused a loss,

ficant costs. If they agree to share some of the burden

A Key to getting consideration from them is the fact that

Eagle River has performed well ‘and that it has 'a capability:

of providing expansion to 12, OOO OOO pounds for an - 1nvest—-
ment less than $500 000. :

71—
J..J. O0'Neill




" Phone: (301) 572-3701

 Tor

©  FROM:

MONTH

 DEeC.

SUBJECT:

Nov.

JAN.
FEB.

MAR.

APR.
MAY.
JUNE
JuLy
AuUG.

- SEPT

MR.

OCTOBER 14, 1

SIL LUTKEWITTE

- BILL SHACKELFORD

75 .
75

76 -
76

76

'76.

76

76

76
76

76

TQTAL

L1

NBE-EAGLE RIVER

 PRODUCTION

. 437,356

299,468
366,746

87,110
328,327

287,325

293,459

267,831

348,350

448,468

3,164,440

Eagle River Chemlcal Corp
‘ Highway 242
" WEST HELENA, ARKANS_AS 723‘90

" SHIPMENT
‘401,580

- 309,240

331,880
© 121,580
219,560
323,260

352,920
243,020

365,160
365,160 -

' 3,033,360

121

P.O. Box 2648

UNIT COST TO
PRODUCE!:

.180

.187
.614
.119

L1466 ..

.232

.248 :
.175

,103
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VERTAC CONSOLIDATED SUITE 2414's 5100 POPLAR » MEMPHIS, TN 38137 » 801-767-6851 « TELEX 53327

A MEMBLR O THE VERTAL Chls?

January 10, 1977

Mr. D. B. Faggert:

Mobil Chemical
P. O. Box 26683 .
Richmond, Virginia 23261

Dear Mr. Faggert: ..

Attached for‘youf consideration is a'draft amendment to our egreement of
September 1, 1975. For the most part we have adopted the form and content
'proposed by you in your draft of December 17 1976. -

We have filled in the numbers which we believe are appropriate for the
escalation formula of Appendix B, and adjusted Appendix D yields to reflect
1976 experience which I believe is appropriate. I have also redrafted

‘the formula for fees due Vertac should our production be below 400,000
pounds in any month. I did not know how to apply the formula you proposed
but I do believe the attached now meets our.mutual requirements.

Other changes, are outlined for your convenience and ‘I believe are self
-explanatory. : S . _ _

We are disappointed to note that you are not interested in paying us for
an option to expand the capacity of the facility as I proposed in my letter
to you of November 5, 1976.. As you know I was requesting an option fee,
partly to mitigate the financial penalties we suffered as a result of receiving
less than the planned amount of CBE during a significant period of the agree-
ment. It was forecast that a production of NBE in ‘the 400,000 to 500,000
- pound range would commence March 1, 1976. It did not reach this output level
till September 1976. I -would like to ask that the penalty formula proposed
for the amendment be applied_retroactivelyrfor the period March 1, 1976 to
~September 1, 1976 and that the fee due be paid to us at a rate of 1 cent per
. pound of NBE delivered to you commencing January 1, and that it be paid until
':~.the full penalty is recovered. - : ' ' ‘ :

Sincerely,
- VERTAC CONSOLIDATED} INC.
A T

John 37 0'Neill
“Vice President of Planning & Development

JJo/s1

Attachment



January 3, 1977 L | S /

“{'Mr. D. B. Faggert o a _ ' .‘ S P
Mobil Chemical Company - ‘ : ‘:wf - '

.- P. O. Box 26683

"©  Richmond, Virginia 23261

r‘_bear Mr. Faggert:

"*1 -Refe;ence is made to thé-Agreemeﬁt between our two companies dated

vﬂ:¥5¢pteﬁber,l; 1975 relaﬁive.to the ménufacturé of NBE,"Agreemént". It is

;hereby mutﬁally aé;eéd to améﬁd the aféresaid Ag;éement in the.followihg‘

manner éffective January 1, 1977. | V
pelgte last sentence Section 3.

_Section>8_is deleted and :eplaced'with the following:

"8. 'Thé:parties égree that;the yields‘to be
achieved by the Cdntractor_wili,be tﬁé Yields
,ée# forth in Appendix bAattaChed heréto; Iif
‘the avérage yield with respegt to any ofxthe'b
'Materials‘during_any calendarjquarﬁer is below

" those set forth in Appendix D, Contractor will

'give Mobil the oppgrtunity to review Contractor's
:;»dperations'and will'coopeféte fully.ﬁith Mobil |
* . in attempting to:increase'yiélds. if, within

_LSuch pericd of time asiMobii-deems géasonable,
the yields have;noﬁ reacﬁed the'le§e1s set fortﬁ

- in Appendix D, Mobil, without any liability, may

terminate this contract on written notice to

Contractor." ' B o, S -




2
3

'_Sectiohle is deleted and éeplacedeith tﬁe féllowing:
| "12.  To the extent that M&bil makes available
' Materials in accordancé with tﬁe térms éf this
".Agrgement, the Contractor, beéinning on Januéfy 1,.'
1977;'shalivmanuf§ctﬁre and déliver’to Mobil such
quantities of NﬁElas are ordered by Mobil, brqvidedf
tbat'fhe Contractor shall not be.obligatea'to suppiy

more than-500,000 pounds during any calendar month

without its prior written consent."
' ‘Section 20 is deleted and each subsequent section is rehumbered'accordingly. :
Delete fromlqriginal section 21, now Section‘ZQ, " ...and paragraph 3 (a)

of Appendix B.”

"'T?é'original secﬁion 25 (now séétion 24) is deleted and replacéd with the
- :foilowihg: | |
| | | "24. The ﬁerm of the Agteeﬁeﬁﬁ as amended ﬁerein,
.A shali commenéé effective.January‘l, 1977, and shall
terminate on Decehbér 31, 1979 unleés extended pursuant
 to the next Sentenée dr.ferminated pursuént to seéfién»

" 20 or Appendix B. ‘Mobil, on written notice delivered

to Contractor not later ﬁhanVSeptémbér 30, 1§7Q may

’fexteAd'the term of‘this Aéieement through Deéemﬁer 31,.
 1980 and Mobil, ip tﬁe evént fhié Agfegment is extended
thru 1980,‘on writtén_notice delivefed to Con#;acto#
not ‘later than September'30ivl§80‘méy*extend the térm,v

~ of this Agreement through December 31, 1981."

'The_follqwing is added to the Agreement_as‘section'26: ‘
- "26. Contractor will not sell-pf convey any interest
in its facilities for:the manufacture dr*NBE.éxcept

in a‘bonaffide,vérm?s iéngth,'caSh:saléﬂdf all said -



facilities and after first having given Mobil
" the opportunity to purchase said facilities for-

: £he'price and on the'terms:and conditions available

from.the'prospective purchaserf ‘Contractor'will
'Anotify}Mébil in writing of the identity of the
- prospective purchaserband the-priqe aﬁd térms and
,conditions offeréd by it. Mobil will have 30 da&s”

~after receipt of said notice to exercise its right

‘of firsﬁ refusal by,pUrchésing.the'facilities>for‘
such pricé and on such.terms and‘conditions, pro-
_v1ded however,’the fore901ng shall not apply to
any proposed sale of all or substantially all the
assets of Eagle River Chémlcal_Corporatlon, or:all'

- or substaﬁtially all of the Stock éfsEag;e River

- Chemical Cgrpérétion." :

Appendix B attached to ﬁhe Agreement is del¢ted'and reélated w;th'the
 Appéndix ﬁ atta;hed‘hereto;A Apégndix Daattachédvhereto éhalljbecoﬁe Appendix D
.to the ‘Agreement. e |
ALl other terms‘énd conﬁitions of the Agreement shall.remaih iﬁ full force

‘ and effect as written.



-
[

Please signify your acceptance of ‘the above by signing in the space
'provided below and returning one copy to Vertac, Inc., Memphis, Tennessee,

© 38137, Attention of John J. O'Neill.

Very truly yours,

VERTAC, INC.

. ‘By:

Title:

Date:

Accepted:
MOBIL CHEMICAL COMPANY -

By:

Title:

Date:




-APPENDIX B

.:Mohil'shall éay Coniractor $0;17O per pound Qf_NBE,iF;O.B. Weét Helena,
A;kansas-delivered hereundef.which_meets the,sbgcifiéationsAsét fortﬁ
. in Appendix A. .
 ‘2..‘with respect to each calendaf month in'which Vertac produces less than
400;000'pounds 6f‘NBE for Mobil's Account,vMobii, Within 45 days after

" the end of.that month, will pay Contractor'any_amount'which results from

"the followihg,calcﬁlation:_
4(A— (B.+_C'+ D+ E) ) xF= amount‘payablé*
Where;'

a =v4oo,000'

§:=_number:9f.pdund5'of NBE m§ngfacturéd-for Mobil's
account 'in that month.
C =»number of'poﬁnﬁs of. NBE which Céﬁtractor failed “
v.ﬁo produce in that'month.due to cohéumption of
CBE in_e*cess‘pfvthat set forth in Apéendix D.

D = the number of pounds which Contractor reasonably>‘

" should havg produced.in said mphth froﬁ’the CBE‘
‘'supplied at the yields set fbrtﬁAin'Appeﬁdix‘D-.
but did ndt'prodﬁce'for rea$ons not excuséd.by

i:section 18 and not éovered'by‘cvabove.

E’#vthe numbé: of:pOunds not produced for MObil;s

_ account in said month due to circumstances

described in section 18 provided, howevé:, that
failure on the part of Mobil to deliver sufficient

raw material to pe:mit'Vertac-to-produce 400,000




.
[

pounds of NBE in any calendar month, based on
- yields set forth in Appendix D, shall not be'ekcused
for;any reason including those set forth in said o

 section 18. The factor E shall be determined by

,.honth during‘which either partyriS'excgsed'fromb
manafacturing or receiving NBE for any reason set
',fqrth'in_section 18.
- $0.123
* in_np,eyént Sﬁall the amount payab;e:be a negati&e_numberras a

result of the sum of C, D and E, exceeding B.

:AmountSﬁpaid_by'Mobil,pursuant to paragraph 2 above in any'caiendar year will

A f_be credlted by Contractor to MObll at a rate of $0.123 pexr pcund for all

A:poands of NBE produced in ‘excess of 6,000,000 pounds in said calendar year.
‘LSald credlt w1ll be. readered at the end of such calendar year.
.'The'fee'payable’pursuant to paragraph 1 above_with respect to,deliveries in
'1each'calendar qgarter wili be increased or:decreased;'as the case may be,

by the cumulative effect of the following:

a. For eachbincreaee'or decrease of $Q;i0 per
hour, offma~ba5elof $5.12 per heur, in the
‘wage rate Qf.lead operators eméIOYed at
dContractbr's-Weet>Helena,_Arkansas.facilities

" during the'immediately precedinquuarter, the
fee will be increased’qr decreased by $O;0012
. per pound,»fractions in»prp§ortien.

'b; For‘each_increase or'decrease of $0.01 per KWH,
; off a 5ase of $0;028 KWH, in the power ratei

payable at Contractor's said facilities during

_ prorating 400,000 pounds for the period .in Said. .- oo



" the immediaﬁely'precédinéHQUartef, the.fee will be
increesedlor deereased by $0.0046 per peund, fractions
.in nroportien.e |
.C;> an each increase or decrease of $0.10/M 1bs., off
a'baée of $2.00/M lbs.,ein'theiweighted aVerage,costd.
,Of steam atdsuch facilities dﬁriné‘the imnediateiyA
Vpreeediné ealendar guarner, the fee will be increased
or~deeréased'b& sb.oo; per pound, fractions in pfoportion..
 Contractor shall maintain, for a period nf.dne year after<the'period to
:which they relate, ell records relating to the fee adjusﬁments feferred
to in this paragraph. :Mobil, on 15 days advance written ndtiee, may inspect
: Contraefor;s récprds’fdr the purpose of deﬁermining the appropriateneSs of
any fee adjustment proPoSed by Contraetnr. If Mobil’disputeé such:édjnstment
"1and the parties are unable to_resolve.such diépute then Arthur Young'end
'Company shell be given access to Contractor's records felafing to the disputed
adjustment and.the determinatiOn of Afthur Young and Comnany wifh respect to
ethé:dispute shall be concluéivevand:binding on nne parties. If Arthur Young
'and'Company determinesdthat the adjustment proposed by Contréctor is appropriate,
.thEnlMobil will,pay for the services rendered by Arthu? Xoung and‘Company,-other-
wise antractor shalldpayafof suchIServices. | | |
';h the event governmentai action or inaction prevents or substantially'impedes
_Mobiifs manufacturevor,sale_of the nerbicide which.it'produeee'from.NBE, Mobii
. may terminate this Agreement on 30 days writnen notice-to the Contractor.'
'Contractor on 30 days written notlce to Mob11 may. termlnate thls Agreement

1f Mobll does not take delivery of 4,800,000 pounds in calendar year 1977 or

in calendar year 1978.



‘APPENDIX D

TO AGREEMENT

- BETWEEN MOBIL CHEMICAL COMPANY'

AND-

EAGLE RIVER CHEMICAL CORPORATION

MADE ‘AS OF

1 JAN. 1977

' NBE RAW MATERIAL YIELDS

Usage per pound of 83% NBE:

958 CBE = - -oig§5f1b.
EDC - .0;095_lb.
HyS0, - 0.845 1b.
HN03 PR ‘0.340 1b.
NH 5 - 0.050 1b.



"Phone: (501) 572-3701 : P. O. Box 2648

b

Ea_gle River Chemical Corp.. o
Highway 242
WEST HELENA, ARKANSAS 72390
" June 30, 1976

To: Bob Fabian

Subject: MOBIL NBE & CBE

Attached memo of telecon John Miles & Don Faggert on 6/22/76,

. regarding Mobil NBE & CBE prospects. Also attached is a ''quickie™
ball park estimate of cases for Mobil expansion generated by

myself for Ray Guidi on 1/15/76. John Miles & I still feel

the 1/15/76 estimate is representative of today's Mobil NBE }
operation. My only hedge toddy is that of "logistiecs" in handling
‘raw materials & product at higher volumes. Even here, however,

our . experience has been quite good with Mobil & our other suppllers
Additionally the NBE storage tank was recently enlarged from 6m
gals to 12m’ gals Then as stated in the 1/15/76 note, Eagle River
Chemical should have NBE capability to +7 million lbs/yr NBE with
the existing facility. Also as indicated in the note, by the add-.
‘ition of a separate phase separation & neutralization vessel &
additional tankage, +9.5 million 1lbs/yr of NBE could be produced.
The separate vessel removes a substantial portion of the "critical
‘batch cycle time" from the nitration reactor while the additional
tankage is again for logistics. As noted ballpark cost is in the
8100m range. Further refinements are possible in the Mobil Unit in
the area of increased acid addition rate, marginal payload increases,
etc. In summary, Eagle River has the capablllty of taklng on
addltlonal NBE productlon

In the area of CBE productlon Eagle River would enthusiast-
ically entertain the possibility of producing CBE in conjunction
with NBE. As everyone is aware, lack of CBE is our biggest problem
for effective operation & profitability on our investment.:
Hopefully; with past experience and a joint effort with Mobil,
Eagle River could improve on past CBE performance Several
comments on CBE manufacture

(a) The NBE plant was laidout for the possibility of CBE
facility. The plot area south of NBE has been 're-
served'" for such a facility with pipe racks & utility
lines sized to meet such a contingency.

(b) The Basalin plant may in fact meet many of the CBE
requirements (multiple storage tanks, chlorination
ability, etc.) should this facility be avallable on
a part or full time basis.



'MOBIL NBE & CBE
Page 2 ‘

.+ In short, Eagle River feels that it has something to offer Mobil
~for increased NBE offtakes and/or alternate. CBE manufacture.

Lastly, Eagle River proposes two additions to the present
Mobil NBE unit that should show good payback & improved operatlon

. (1) pH control of ammonium hydroxide neutralization
. (2) . Ethylene dichloride storage facilities

pH .gontrol revisions would involve the addition of a flow
thru pH cell with proper auxiliary equipment such as a filter,
flow indicator, associated piping, etc.. The cell would be
located in a s]lp stream of the circulating crude NBE/EDC to be
neutralized. The pH element would transmit a signal to a -
controller & then a control valve in the aqua ammonia feed line.
Based on a scope installation cost of $5m, we would estimate’
a ballpark payback of 4 to 6 mts. assuming-a 10 to 15% reduction
in ammonium sulfate volume versus the preseént mode of 'manual'
neutralization. ~Ammonium sulfate is now trucked offsite for
disposal at a rate estimated at 500,000 gals/yr & an estimated
fee of 20¢/ga1

“An EDC storage tank would allow tank truck or tank car ship-
"ments of EDC versus drums. The estimated cost for a 20m gal

carbon steel storage tank, a pump, level instrumentation & all
associated piping, concrete/foundations; etc. is $20,000. . Based
on a 4¢ per 1lb savings on bulk versus drums, payback of 12 mts,.
is estimated. Payback calculation assumes 500,000 lbs/year of
EDC consumed. Both these revision improve overall NBE ”loglstlcs”
as discussed in the openlng paragraph

We would appreciate your review & carry through of these
: comments to Mobll Chemlcal

Your truly,
o \\,ﬂ;»x- Z);;5Zé¢}éz;’\————
George Mather

GFM/br

attachments

cc: Bill Shackelford
' Larry Conaway/Joe Porter
Dicky Hill
.+ John Holcomb
¥John Miles
Ray Guidi
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.~ MOBIL NITRATION MANUFACTURING COST

" NOVEMBER a
| . THRU- | ~ -
DESCRIPTION OF CHARGES DECEMBER _ UANUARY  FCBRUARY _ MARCH  TOTAL
Wages Supervisors 7575.57  3461.73 2562.96  2606.52 16,209,
Wages Production 9 9561.71  5818.32°  7858.43  6902.83  30,141.
‘Wages Maintenance 497.07  2226.83 4443.11 2107.40 . 9,274,
S power & Utilities - 4579.21  6930.48  4533.66  3479.66  19,523.
Supplies - 7811.29  4313.91  2964.25 3482.22  18,571.
Miscellaneous - | 1380.84 N 1,380,
Maintenance Supplies - . 2748.79  4962.10 7,710.
ALLOCATED BURDEN 21,424.93 26,850.15 '35,706.29 29,952.57 113,933.
TOTAL CHARGES ™~ 52,833.62 49,601.42 60,817.49 53,493.40 216,745.
LBS. NBE PRODUCED 437,356 299,468 366,746 87,110 - 1,190,68
PER LB. COST = - . .1208 - .1656 . .1658 6141 .1820
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January 3, 1977

“Mr. D. B. Faggert

Mobil Chemical Company
P. O. Box 26683
Richmond, Virginia 23261

bear ma Fel
’ Reference'is made to the'agreement beﬁween oﬁr two compaﬁies dated
-Sgptember l( 1975 relative to the.manufacture of'NBE. It is‘hgfeby mutually .
agreed to amené.the éfofesaia,Agreemént in the follbﬁing manner effective
January 1, 1977..
Section 8 is deleted and replaced Wi£h £he fpllowing:
 ',8. "The.pa;ties'agree that the yields to be1 
_achieved‘by the Contfactor will berthe~yield$
set forth in Appendik D'attachéd hereto. If
,theuaVéragé'}ield with respecﬁ toréﬁy éf the
Materials during any caleﬁdar quértef is below
_those set forth in Appenéix‘D, Contr&ctor.will‘
givé Mobil_thé:opportunity to révieﬁ Contractor's
operétions and)will‘coéperate fully with Mobil |
in.attempting to inq;éase yields; if, Qithin
' such period.of time as-MoBil deems'reasonablé,
thg‘yields have not reached .the leveis set erth‘
‘in Appendix D; Mobil, without any liability, may -
'te;minate this contract on written noticé to

Contractor."




”‘.Section_l2“is;deletedvand reblaced with'the fdllowing}
12 o the extent that Mobilzvm_ékes ava.ilableb
 Materiais'in ac¢ordance.with the.terms éf this.
3 Agreement,>the,Contracto;, beéinning on Jahuary 1,
1977, shall manﬁfacture and deliver to M&bil such
"-quantitiésbof ﬁBEvas.are ordered by quil, provided
thatjthe Con£ractor shéliﬁnoﬁlbe obligatéd to supply =
o ~ Sog, 000 N . .
more thanJﬁjegoveéb—geandseduring any calendar54§g¥zz(
Qithouf its prior writtén-consént;". S
.Section 20 is Qeletéd and each,sdbsequént'sectiOn is renumbered a¢cdraihgly;j
. Delete frém_Section 2i gnd péragfaph-3 (aj.of Appendix.B?
The originéi:Sectisn‘ZS (now section 24)[i$"delé£ed and replaced.ﬁith thg =
following: .- ' o

—ﬁ?n 2y, *The term of this Agfeemént shall commence on the
éate first Qritten.abové aﬁd»shéll'términate on . .
",December_31, 1979 unless eXtendea pursuant to the
next senténce or“terminated pursuant to Section'ZO_
or Appendix B. Mobil,;oh written‘hotice deliVered
”tq Contractorihot lafer‘than September 30; 197§ may
extend the termlbf.this Agreement,throﬁgh Deéember 31,
- 1980 and Mobil, in the event this Agreement is e%te?ded
‘thfu 1980,.on.written notice deli?eréd to Contréctor
not iatef than September 30, 1980 méy'extend~the term.
of this Agreeﬁent.through Décember.Bl, 1981." |
'The-following'is addeditq the Agreément as sectiéh.26:‘

o » o
,26; . Contractor will not sell or convey any interest

—7

in its facilities for the manufacture of NBE

except in a bona. fide, arm's length, cash sale-



of all said facilitieé aﬁd'aftér first having
given Mobil_the oppértunity td purchaée said
'faciliﬁiés for the brice and on the terms and
_éonditions availabie fromAthe proSpéctive
fpurchaserf antractof will notify_Mobil'in
_w;iting.of;the'identity §f the prospective

' éufchaser and the price and.terms_and cpnditioné

» éffered‘by it. Mﬁbil will hévev30 days afteru
:réceipt'qfvsaid'notice to exerqise its ;ight of
first refusal ﬁy purchasing.the’facilities for -
suqh price and 6n'such terms.and conditions.
Notwithsténding-thé provisién of this section,
Vertac shall nét_be'obligated»tbAgive Mob11 

.:thé'bpéortunity tq»pﬁrchaSe said‘fécilitiés if
‘thg sale,df-said faéilities a;e avpart of tfans—
actionAin which Vertac Sellé all or substan£ially
all_the.aéséts or all_ot;subétaﬁtially all of‘£he

stock of the Eagle River Chemical Corporation to

a second Qarty,“ ‘
Appendix B attached to the Ag;eement is deleted énd replaced with the:Apéendix‘E '
attached hereto. - Appendix'D attached hereto shall»become'Appéndix D.to ;he
Aéreeinent . . |

All other terms and cdnditions of the Agreement shall remain in‘full.force_and.

effect as'written.v



~ Please signify your accepténce_of-the above by signing in the space.

provided belbw and returning one copy to Vertac, Inc., Mémphis, Tennessee

-attention of John J. O'Neill.

 Very. truly yburs;

VERTAC, INC.

By:

38137,

. Title:

Date:

: Accepted:

MOBIL. CHEMICAL COMPANY

.‘-By:

Title:

Date;



APPENDIX B

Mobil shall pay Contractor $0.166 per pound of NBE delivered hereunder

which meets the specifications set'forth in Appendix A.

With respect to each calendar month in which‘Vertac produces less than
-400,000 pounds of NBE for Mobil's Account, Mobil, within 45 days after
'the,end_of.that month, will pay Contractor any amount which results from

d”the.following_calculation:

(A - (Bf+:c +D+E)) xF= aﬁouﬁt payabié*'
.Wherer
.A = 400,000
B = number of pounds of NBE .manufactured for Mobll s
account in that month. (:Z”47?41&~‘40v
C:= number of pounds_of»NBE whlch‘contractor failed
to.produce.in thatvmonthldue.to consumption of _.
CBE in excessuofvthat'set forthein Appendix D;
D = the.humber of'pounds which contractor reasonably
'should.have(produced from rhe CBE‘supplied at
the yields set.forth in Appendik D but did not
produce for'reasons not excused by section 18.
E = the number of pounds not produced for MObll s
| account in said month, %Mm 400 0;0#
due to c1rcumstances described 1n sectlon 18 /Lv€143§1041)¢~/
,prov:Ldlng, however, that fa;Llure on the part :
of Mobil to ‘deliver sufficient raw materlal to

permit Vertac to produce 400,000 pounds of NBE



: 3‘.

durlng the 1mmed1ately precedlng quarter, the'
fee will be rncreased or decreased by $d.00é%
per pound, fractlons in proportlon.
‘ b;.'For each 1ncrease or decrease of $0.01 _per ;
%O@/Vé.' ”:hVKWH, off a base of 2’8<#/KWH in the ;__;_
410!70/Aé power rate Payable at Contractor's said fa- ,'{ fh??hhfd

| 9redit5will'be >plied inst .': s " r-‘ 3

| The fee payable'pursuant to paragraph 1 abOve with reSpect_

in any calendar month, based on yields set forth . :
in Appendix D, shall.not be excused for any reason -
including those set forth in said section 18.

=' $0.123 -

_* 'in no event shall the amount payable be a negatlve number as a result of the o

sum-of C, D and E, exceedlng B. e L MM W?

Amounts pald by Mobil pursuant to paragraph 2 above w111 be - ]'
Am T
credited by Contractor agalnst~§ature~1nv01ces*at a rate of.

$0 123 per pound for all pounds of NBE ‘in excess ofe&—é&ﬁiﬁﬁﬁ“

pounds ,_.Sald

to dellverles 1n each calendar quarter will be 1ncreased or.
decreased, as- the case may be, by the cumulatlve effect of
the follow1ng.
~a. For each increase or decrease of $0 lO per
‘r hour, off a base of 47/23 per hour, in the'
L
.wefghted—avefage wage ‘rate of'houriy—emp}eyees‘

‘at Contractor's‘West Helena, Arkansas'facilities .

cilities during'the;immediately,preceding quarTI:“
ter, the fee will be increased or decreased by

e m————$0(0046 pex poundr~fractions-in proportion.




j3.45

c. For eaoh'inorease or decrease of $0.10/M lbs., .
A e - o .
off a base of 2 .o,'»'/M 1bs., in the weighted
‘_average costﬁof steam at such facilities'during

"the 1mmed1ately precedlng calendar quarter, ‘the:

fee w1ll be 1ncreased or decreased by/$0

'per pound,'fractlons in proportion.

Contractor shall maintain,dfor'a period of one year after-the:

period to which they relate;_all records relating to the fee
'adjustmentslreferred to in this ‘paragraph. Mobil, on 15 days
'advance ‘written notlce, may 1nspect Contractor S records for.

_ the purpose of. determlnlng the approprlateness of any . fee ad-

justment proposedjby‘Contractor.f If Mobil disputes such ad—

.'justment_andnthe parties are unable to resolve suoh dispute

f'then Arthur Young andfCompany.shali be given aceess to Con-
_tractor‘s'records relating to the disputed adjustment and the
- determination of Arthur Young_andtCompany withAresoeotlto;
.the dispute snall.bevconclusiverand binding on the'parties.
If Arthur:Young and'Company determines ‘that the adjustment‘
Abroposed by Contractor is approprlate, then MObll w1ll pay

1_for the services rendered by Arthur" Young and. Company, other-. .

W1se Contractor shall pay. for such servrces.'
In the event governmental actlon or 1nactlon prevents or sub—'

stantlally lmpedes MObll s manufacture or sale of the herblclde

- which 1t produces from NBE, Mobil may terminate this Agree-

ment on 30 days written,notice to the Contractor.



APPENDIX D.

TO AGREEMENT
* BETWEEN MOBIL CHEMICAL COMPANY .
S B
.EAGLE RIVER CHEMICAL CORPORATION

" MADE AS OF .

1 JAN. 1977

'NBE RAW MATERIAL YIELDS

| Usage per pound of 83% NBE: o )/TD
- 95% CBE 4 - 0.820 1b,  , 8%55

EDC. ... - .  0.095 1b. .., 0§

o . L35 y
H,SO4 = . = 0.840 1b. ,§¥¢5.

3¢

- HNO3 - - = - 0.#38 1b. - 333

NH3 - 0.050 1b. .off

ORIG .

.',/245‘
R

IS



SUITE 2414 « 5100 POPLAR » MEMPHIS, TN 38137 » 901-767-6851 » TELEX 53927

'.,-November.5;51976

Mr. D. B. Faggert = o L . T,
Mobil Chemical Company o oo
“P. O. ‘Box 26683 ,

Richmond, Vlrglnia, 23261

" Re: Agreement of September 1, 1975
Dear Don: -

As discussed in Memphis, October 14th, we are proposing an amendment
- to subject NBE Agreement to provide a more viable basis for the re--
- tention: of .Eagle River as your supplier of this material. A copy"
. of our proposed "Amendment to  Agreement" is enclosed.. We believe
- a number of mutual interests will be served by this proposal, most
" of which we had the opportunity to discuss during your visit.

Foremost it is our understanding, which we believe you share, that
'Eagle River has demonstrated a high degree .of competence in pro-
‘ducing NBE and has at. all times performed in a timely and efficient
manner. ‘It is a matter of record that the material efficiency ‘
factors,:since the start-up of the facility, have exceeded original
expectations, resultlng in a sav1ngs which has inured solely to the
beneflt of Mobil. ' . ‘

. We also believe it is important to Mobil that Eagle River has the
~ability to add incremental capacity, to meet:-Mobil's growing re-
.quirements for NBE, with modest capital expenditures. Attached as -
Exhibit E to -the proposed amendment, is a summary of Eagle River's
~expansion capability on a three phase program which would raise ‘the
. plant capacity incrementally from approximately 6,000,000 pounds -
']'annually to a total of approkximately 12,000,000 pounds annually..
"The three phases which would raise the annual capacity to 7,9, -and 12
million pounds are presently. estimated. to cost $50,000; $150,000 and
- $250,000 - respectlvely Thus for a capital expansion totaling about
'$450,000 “an additional 6,000,000 pounds of NBE capacity would be pro—'
vided. The cost per pound of product would be 51gn1flcantly reduced
in the expanded plant : S

The purpose for proposing an amendment to the Agreement at this time
-is that it will be impossible for Eagle River to continue as a supplier
-of NBE, on either a short or long term basis, unless provision is made

to increase Eagle River's compensation for its manufacturing services

recognizing-that .{(1) operating costs have escalated since September, 1975,

S o S . PR T

— . \



Mr D. B. Faggert
pPage 2
' November 5, 1976

(2), experience has proven the original Eagle River cost estimates
for the production of NBE by Mobil's process were'too low particu-
" .larly in the cOnsumption of utilities and coperating suppliés and
- in its requirements for laboratory and maintenance services, and
(3) the fact .that throughout the history .of the agreement there
has been an unrellable supply of CBE, the NBE precursor, and
during perlods of CBE shortage or unavailability the basic costs
~of the Eagle River's NBE facility have necessarily continued with
little or no NBE output to absorb these costs and, in addition,

- the frequent down times have created abnormal corrosion problems
in our fac111ty » '

Attached is a summary of operating costs at monthly NBE outputs

of 400,000; 450,000 and 500,000 pounds estimated for the first
"quarter of 1977, which provides the basis for our request that -
- FEagle River's fee be increased in the amended Agreement, subject
~ to escalation or deescalation as-necessary and-as provided in the

- formula described and illustrated in the proposed Amended Appendix B,
Swhich is attached to our enclosed proposed amendment.

‘ We know that Mobiil: expects Eagle River to earn.a fair return on
its 1nvestment in order to assure. its contlnuance as a reliable sup-
.plier. . Accordingly, we are asking that our fee for manufacturing
NBE be raised from $0.16 to $0.171 per pound. We have established
-this fee on falth alone that Mobil:will provide, in the future,
sufficient CBE to permit Eagle River to produce ‘and transfer to’
. Mobil an average of 450,000 pounds of NBE per month at which -out-
' put Eagle River would earn an after tax annual return on its
" original fixed investment of 15.0%. Since we have no control over
-the raw material source and as a consequencé may not,. achieve an
.average output of 450,000 pounds per month, we are forced to assume
. the risk of having little or no profit.. In view of this we feel
" -our requested fee is reasonable. ' '

~ As you know, over‘80%_of our costs. continue whether or not we are
 .producting NBE. When the facility is down for lack of raw material,
~all fixed costs and the bulk of our direct variable costs continue
~since we cannot maintain rellablllty by dlsm1551ng the assigned labor-
" force while awaltlng raw material nor can we assign our fixed costs

to other products. The -only costs not incurred during shutdowns for .
N aterlal are' a portion of the utilities, but even these are not
_ totally ellmlnated and malntenance costs mushroom.

- Since our quotation provides only modest profit while‘producing“at
. the-maximum anticipated rates, we must have protection from Mobil
- for~stand-by costs~incurred by Eagle River when and if it is
necessary to temporarily suspend operations due to failure to receive
raw material from Mobil.. Accordingly, we propose that in-any calendar



' _Mr. D.fB.'Faggert
" Page 3 .- -
" November 5, 1976

month that NBE production drops below 400,000 pounds due to lack
-of raw materials that Mobil pay to Eagle River a stand-by.charge
of $75.00 per hour for all hours our reactor is down awaiting
raw materials in excess of 50 hours.  The stand-by cost would
reimburse us for our out-of-pocket costs and fixed charges as-
sociated with the NBE. production but would during such stand-by
periods, deprive. us of. the profits we would normally expect to earn
on our fixed investment. Since it is understood that Mobil desires
. to operate at or near the Eagle River plant capacity and that only
the shortage of raw materlal generally.CBE, causes suspension of
" NBE. operations, it is, in our opinion, and essential*to us that we
be reimbursed for this portion of our stand-by costs. In the event
such charges are necessary we feel that the fee is rightfully a
part of the CBE costs to Mobil and not an NBE manufacturlng cost
to be borne by elther of us. : : :

: With regard to our prOposal for escalation or deescalation;"we.as-
‘sume that Mobil would consider this essential, as we do, in a three
" year manufacturing agreement. In our_judgement;'the_prprSed for-
~mula properly reflects the effect that changing labor rates, utilities -
"and other costs would have upon the cost of producing NBE, over the
~ long term. We have’ injected two. variations in the formula both of
~which inure to the sole benefit of Mobil. First, we are excludlng
" our profit ‘factor from the escalation formula and.-as a consequence
“only labor, utilities and.associated operating costs are escalated .
or deescalated in theproportion they bear to the overall cost.
' Secondly, and of - great significance to Mobil is the fact that we
‘believe Eagle River's cost to date for maintenance are abnormally .
high and this cost can be reduced con51derably in the future if ‘the
projected rates ‘of 400,000 .to 500, 000 pounds of product per month
"are maintained. -Down time creates: very serious problems in nitration
plants and the up and down operation we have experienced during -the -
past yvear has had its toll. In addition, we are making every effort
‘to make permanent corrections rather than to just replace components: -
‘that have had high maintenance cost due to the corrosive conditions.
'.Accordlngly, we are offering to pass on all cost improvements in the
maintenance area that result from the continuous operation and com- ,pv'
ponent replacement This is provided for in a formula by passing
the benefits, that result, on to you semi-annually. . You will note,
that based on recent experience, we have had to estimate maintenance
‘for the immediate future at $0.032 per pound of product.. .If we cut
"this cost in half during the first five months of 1977, which we
‘believe is p0351ble with a high thru—put, we w1ll pass the savings -
of l 6 cents- per pound ‘on to you dlrectly in the 1ast half of 1977



‘Mr. D. -B:AFaggert
- page 4
‘ November 5, 1976

As you know. our earnings in the first year of the contract 9/1/76
thru 8/31/76, were disappointing. ' The chronically short supply

of CBE resulted in average outputs below that which we believe

would be the case, when we agreed to the. compensatlon rate. Since

our costs were. relatlvely constant there were too few months when
»proflt offset the high losses experienced in the poor months such.

as March and the summer months. The low production in turn led

-to serious plant. deterloratlon and. high maintenance costs,  Our’ loss
“pthrough the first year was $20, 477 " In addition, the orlglnal in-
vestment was ‘underestimated and the fixed cost reached- $597,000. The
~loss-and the higher investment cost has affected Eagle River's over- -
all. profltabll;ty adversely. ~ As a consequence of our original spendlng,
however, we have provided the frame work for a much.larger plant.
-which will greatly reducé the incremental cost of NBE to Mobil in

the future. For example, we estimate that by adding 6,000, OOO pounds’
of 1ncremental capacity to Eagle River's present NBE plant, the’ overs .
all cost of producing NBE can be reduced about one fourth.

Considering the savings potential to accrue to Mobil by retaining
Eagle River as its primary NBE producer and in recognition that Eagle
" River has lost substantial funds during the past year because of the
" low rate of production.which raised the unit production cost above
its fee and in addition, caused excessive corrosion to its facility,
we are proposing that Mobil pay to us a fee for extending the contract
_‘and obtalnlng an option from us to -expand -incrementally, as requested
by Mobil, within the capability described above. . Accordingly, we
_request that upon the signing of the attached proposed. Amendment that
'MObll pay to Eagle River a renewal and optlon fee of $75,000.

:We would llke to complete the;Amendment so that it will become effective
January 1, 1977, for a three year: term. -Should you have any questions .
concerning our;proposal,.please call me. ' ' S .

'Best Regards.

:Siﬁperely;

" VERTAC CONSOLIDATED
O Mol

5. J. O'Neill ..

Vice President. o
Planning & Development

o JJo/gn

' ENCLOSURES



EAGLE RIVER CHEMICAL CORPORATION

"'fSUMMARy‘OF OPERATING COSTS (IN §)
B . NBE MANUFACTURE FOR
© FIRST. QUARTER, 1977

400,000 pounds. 450,000 pounds 500,000 pounds

Direct Variable Cost , o . . |
Salary & Fringes - 1,792 .004 1,792 .004 1,782 .004

Wages & Fringes 9,996 .025 . - 9,996 .022 9,996 .020
SUB TOTAL 11,788 .029 11,788 - .026 11,788 .024
Utilities ' o .
Electricity 4,920 ..013 5,535 .013 " 6,150 .012
Water . _ - 550 .001 600 .001 . 750 ..002-
Steam . : 1,600 .004 1,800 .004 2,000 .004
' SUB TOTAL . 7,070  .018 7,935 .018: 8,800 - .018
Other - N - . - ~
‘Nitrogen o 2,880 . .007 3,240 .007 3,600 .007
. Other ~ 1,859 ".005 1,850 . .004 © 1,859 .004
SUB TOTAL - . 4,739 .012 -~ 5,099 .011 5,459 .011
.SUB. TOTAL 23,597 .058 24,822 .055 26,147 .053
Direct Fixed Cost o : . N _ '
.Laboratory .- 3,973 .010 3,973 .009 3,973 .008
Stores/Rec. © - 906 .002" ' 906 .002 906 .002 -
safety/Sec. . 2,977 .007 2,977 .007 . 2,977 . .006
Maintenance - 14,252 .036 14,252 .032° - 14,252 .029 -
Corporate G/A . ° 3,000 .008 3,000 ..008 - . 3,000 .005
" period Costs - : : : : _ B
Administrative - 5,706 .014 5,706, .013 5,706 .01l
Ins., Txs., Depr. 6,388 .016 6,388 .014 6,388 °,013
SUB TOTAL = 37,202 .093 37,202  .053 37,202 .074
'SUB TOTAL < 60,799 . .152 62,024 .138 63,349  .127
. PreTax Profit - 7,600 .019 14,926 .033 - 22,151 - .044
 Conversion Fee - . ©0.171 2 0.171 . 0.171 -
'Per PQund : C K : T .



" AMENDMENT TO AGREEMENT

'v.AéREEMENT; made as of Januaryll, 1977, by aﬁd between
: Mobii Chemical_Coﬁpany, g‘pivisiOnvof Mobil 0il Corboration, a.
‘New fork corporation; hereinafterICalled-;Mébil"; Vertac, Ihc;,
a.Téxas cbrporétion; hereinafter.Callgd "Vertac",ahdAEaglé Rivef :
iChemical»Corporation, aﬁ.ArkanSas corporation, heréiﬁafter célléd
#EégienRivérﬁ;. | |
| :WITNESSETH{
WHEREAS, Veffac'and Mobil entered into an Ag;eement.daﬁed B

as of Septémbgr 1, 1975;'(hereinafter_the'“Agreemeht")‘fo;.the
 hapﬁfac£ure:by_Vertac for Mobil of NBE,‘as:identified therein; and
'   WHEREAS, Veftac‘s obligations uhder_said contract-haVe been
‘pérformed by Ea§le-River, its wholly owned subsidiary;-and:
lA'i WHEREAé;-the part%eé.desife to-émend the period and term%
: Qf.phe‘Agreemen§.andifp»substitute Eagle'River as a party to the
“Ag;eement,in 1iéu‘of.vértac; gnd' | )

| jWﬁEREAé,.Eagle“River repreéents and warrants that iﬁs_NBE 
-f#éility at West Heleﬁa;_Arkansasvis capable ‘of inérementai ex-
.Péésioh £Q é.tgtal.éapacify'bf approximately'l2,000,000 §0unds énnuélly;
:agd . - : I . : - :
-i' WﬁEﬁEAsf Mobil desixes that EaélevRiVér maintain theicapébility
>~of said ekpansion'énd tha£ Eaéle RiverAéuépiement ité fécility as
féquiredvbyiMobil fo bfo?ide.additioﬂal'NBE capaéity up»to.é total  o
;‘of approkimately.121000,QOC;poﬁnds annually.
'NOW,“iﬂEREFORE[ the Agréément_is amended as follows:
vl:l Eagle;Rivér islsﬁbsfitutéa for:Vertac as the Qcéntréctor"r

'tidentified in the Agreement.



2. (a) In con51deratlon of the payment by Mobll to Eagle Rlver

of the sum of Seventy Five Thousand Dollars ($75,000), the recelpt _

.. of whlch Eagle Rlver hereby acknowledges, Eagle. River hereby grants

_'to Mobil the‘exclu51ve'rlght and option duringvthe term of thisjf’
agreement_to:require.EaglejRiver to'expand Eagle:River's NBE capa--
city in accordancefwiU1theterms and conditions as‘provided.in this
Section 2,bup to an annual production'capacity:of NEE of approximately
i 12,600}000 pounds. Said option may’be exercisedbby written noticev
“from Mobilfto:EagletRiver made no later than July 1, 1977, to expand
its capacxty to 7, 000 000 pounds of 'NBE per annum. FMobil may exercise
its optlon as: prov1ded in thlS Sectlon 2. to requlre Eagle River'to
nlncrease its capac1ty to approx1mately 9, 600 000 pounds of NBE or to -
e_approx1mately 12, OOO 000 pounds of NBE per annum providing sald optlon )
t;'ls.exer01sed’by wrlttenenotlce-to Eagle‘Rlvervno later than |
December 31, 1977 |
(b) Wlthln 30 days of recelpt of Mobil's" wrltten request for

' eXpansion of Eagle‘Rlver s_NBE facilities as provided in Sectlon 2, (a)
»above,~Eagle Riyer_shall provide'Mobilnwith.a proposed_constructlon
ischedule-and an estlmate_ofhthe costroftmaking the expansion requested
by Mobil;t Thé parties.shall’negotlate.in.good faith to establish
compensatlon for NBE to be produced in: ‘the expanded fac111ty accordlng
1 to the procedure outllned in Amended Appendlx B attached hereto.
Eagle Rlver_shall-be underjno obllgatlon’to undertake the construction
;_of.the additional.facilities until mobil and Eagle River have reached

: aniagreementron'compensation tovbe paid by Mobil for each pound:of
buhNBﬁ produced by Eagle Rlver in the expanded fac111ty as prov1ded in

Ethe Amended Appendlx B
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._(c).In thé event Mébil.exergiseS'its rights‘to require -
anéle-River to.expand.its NBE capacity,pursuant.to this Section é.,
:fheitefms_of‘this'Amendmentﬂto-Agréement sﬁail.bélfurther amendéd. 
t6 change the terminafion date from_beqémber 3i, 1979, to a date
no earlier thaﬁ 30 moﬁths-subsequent_to the date Eagle River
) doﬁmenges production of NBE at the tate of é;oduction utilizing 
Jtﬁé-pi;nnea expanded capaciﬁ? as provided ﬁnaer the terﬁé énd .
'céﬁdiinns.of»this~Section_27,_and A@ended‘Appendix B, Section.3v
and 4. - |
| 3. Sedtiéﬁ-lZ of the Agreement is amended by chaﬁgihg the
aaﬁé "March 31, 1978" to "Decé,mber 31, 1979".

4;. Section 13 of the'Agreement is amended by'changing
?Appendix B" to "Amended Appendix B", efféctive as- of the date
: of.thié Amendment‘to the Agreémént.' - | .
.i}-’5.: S¢cti§n 20 of thé‘Agreémént is délefed.
‘6;' Séctidn'2l_§f'the Agfeement is amendea by aéletiné fhei
'lasf senténce and inserting’tﬁe following in lieu théreof:
| .“Tﬁe.provisions of_Sectiqns 6, 7, 10 and 15 of this contraqﬁ
shéll sﬁ;vice’any.termination of this contraét."
- 7. Section 25 is deleted and the following is inserted in
lieﬁ thefeof: | | |
25;L The term of this‘coﬁtract shall commence from the“daté"bv‘
' of:this Amendment to Agreement first abové writfen énd shall
 _terminate.qh~Decémbé: 31, 1979{‘unless;éarlier.terminated :

pursuant to Section_Zl hereof.”



8. Aiiuoﬁhefvtérms én@ cdnditiops of.the_Agreemeﬁt’shali remain
-in;full.force ananeffegt duripé_thg period@théreof,'as amended -
.T:heréin._ |
iN WITNESS.WHERﬁOF, Mobil, Vertac aﬁd Eagle River have

ghereunder executed this contract,
© 'MOBIL CHEMICAL COMPANY .

By:

Title: -

"Date:

. VERTAC, INC.

'.'v By:

. Title;-

Date:

EAGLE RIVER CHEMICAL CORPORATION

' By:-

- Pitle:

Date:




 :EEAMENDEb‘-
j; AP§ENpix,B .
’ ' To Agreement Between
>:Mobil Che@icaIICompany,,
: _Vé;tac, Incérporated

_;”Effective»January»l, 1977

Contractors éqmpensation for NBE shallvbe as féllows:

A. For:all;NBE delivered hereunder : $0.171 per pound.

B.  Contrac£oi shall-in&oice Mobil for each shipment oftNBE-
..ﬁadg on an*indiﬁiduaiféhipﬁéntrbasis..-Prices are FQB,

. - West Helena, ArkanSés.”

‘C.  The price per pound as. provided for in Sectidﬁ_l,“A above

i'éhall be ;ubjeqt to escalation or»déescalaﬁion éommencing
iﬁ theiéecbnd‘CaLenaar'quarter of 1977.ana in each subsequéntiu'
calendar quarter fof the life of this_Agreement,jproQidiﬁg
JEA_Eéglg_RivérAadvigeé Mobil fifteen (15) daysrbefore £he firét
of the'subééqﬁent_quafter'that.a price édjustmeht is required. -
.:as.a reSu1t'of,the following.computétién? |

172.6

Fee $.= 0.033 + F2 |0.45vLDR2 + 0.42 CPI® + 0;13(;.75_ KWH2_+.O,25 MCI

5.43 , . .0267
11Where,? . | |
1. 2
 _V$O.033 pibfif)_adjustéd_fof reduction in maintenancé costs
' on.a_éemi4énﬁﬁélﬂbasis cémméhqing 6n July 1, 1977, aﬁdldn
' "_each_éﬁbsééuent Januafy lst and July lst for theﬁlife of

L the ‘agreement computed as follows:

F2 =.0.138 - 0.032 +/M? A
T 450,000 ./

, is the basic_cost,-namely $0.138 per pdund3($0.l7l lesva

-~

0.8¢



;LMZIis averagévﬁonthLQImaiﬁtenancé»cdst, as re-j':'
cordédbiﬁ_Eagle.River‘s standard cost-sheé£,~for_
 fﬁain£aining Eaélé River's NBE facility. in a safe,
'effiéientvand reliabie cpnditioh fof'thg five (5’
v"¢élehdar'ﬁopths'bribr'té computing escalaﬁion:or
'  laéeSéala£ioh,as'prévided‘fOr in this Sectiqn l.C.
. 2._'5;43'is the avefagé lééd operatbrs-rate inﬂ$/hoq%
for;the first quarter of 1977 and LDR? is‘thé averagevg
ﬂ.£§tevt§ be paid"in.the subsequent qﬁarter. ‘
'_3.‘_172.6_ié’the Cdnéumer'PricéFInaex foﬁ Septémbér,;l976;
‘ :_CPI2 will be the last bublishéd CPI fiéﬂre aVaiiable
' béfofé_éoﬁpﬁtihg tﬁe‘adjusted fee. o |
4.f;Q;§2é73i$'tﬁe cost:of elééﬁricify inzdolla;§ per KWH
= an#iciéated - for the 1st quafterjof 1976:»:KWH2'is tﬁe
':averggé éost ofveiectricity,pef KWH for the'three,last
;.biliiﬁg'periodsAprior»to'qémputing the adjﬁsted:fee.
ivs. ;Oléozzis.the coét of gasvinvdollars per'tBOuSaﬁaéﬁaﬁdard
":bzéubig feet_énticipatéd for'the:first qua;tgr:of 1977.
“ '_uMCleiéithevcostAof gaévper thousandétandard cgbié feet
‘forfthé lastvbiiling ériér to computing the aajustéd‘fee;
;g;n.aﬁy calendar moﬁth-in which £h¢ production of NBE is leséithah_'
400;000 poqnds M§5il éhall péy to Eaéié Rive;-a stand;by feeléf‘ :
_"Sevenfy—FivevDoilars ($75<00) per‘hour for each‘hoﬁr for which |
'prdduction is»iﬁférrﬁpted for laék of rawﬁmaterials, régardléss;
ofiwhefhé; éxcﬁsaﬂpﬁréuant"tQ”Sectioq'18, in‘exﬁgss.of‘fiffyz(SQ)

" hours in said month. Interruption shall be established from the



L =3-

- plant log where the entry is made and witnessed by thelshift

‘Supervisor that-the reactor is ready for loading and awaiting
~ the arrival_of_raw materials needed for the first manufacturing
.stepf' Time of arrival”of and availability for loading shall be

fnoteqjﬁnd witnessed by the Shift Supervisor.

Within:30 days of receipt of;writtenAnotiée from Mobil of its de-

sire to exercise its rights and option as provided in Section 2,

of this Appendix,.Eagle River-shéll provide Mobil with the fol-.

“lowing information:' -

‘a. Eaglelﬁivér'§ curr¢nt estimateféf the'éost of adding"
'fhe addi?ionél cépacity for thé-Phasé Qf'exéansipn
eiectgd'by Mpbil‘from those .shown in Abpendi% E,.'

‘"vfat#achéd;hereto; o

-ﬁb;;»ihé.tiﬁé-schédﬁleéestimatedﬁby Eagle River*fpr.gompleﬁiénv ‘

: of.the éxpansion.phases, | | |
c.,_Thé_estimated'décfease‘iﬁ cost pef_pOundAof NBEFtQ bé»~'
préducea in the e#pandéd facility basédvupbn'Moﬁil's‘;'
 £és£ ¢Stimaté:of the NBE_which it éhéll‘rquife Eagle ., -
'-kivefrfp-produce monthly.- -
jq;:‘Thé préfit’in:dollafs‘per péuﬁd.of NBE required 5waag1e
| VIEivér tq'provide an.éﬁnual pretax return bn Eagle Riveffs'-
.fixed_invesﬁment in NBE faciliﬁiés_which pfofit shall V
'_bg tﬁirﬁy perqeﬁtfk30%) per-anngm on Fhe sﬁm.of fivev.
 _ﬁﬁgd;éd.Ninety4SeVen:Thoﬁsahd Dollars ($597,00b5 and
'_ﬁégléjRiver'ésestimaﬁe;'made af the ﬁime Mobi1 exefcises- :
‘its'option,.af the‘cost of the.additibnélVfaéilitiesrré;

quired by Mobil.



Prior to Eagle River's commencing. the néw7conétruction,.but'
- in no event later than March 1, 1978. ' Mobil and Eagle River

' shall'agree'poléoﬁpensatiqn in dollars per poundafoftthe totéL

" NBE output of the ekpanaed'facility'and shall during the same =

periéd affirm the escalation or deescalation fdrmula'provided’i

' forlin Sectidn 1. C} éf this Appendix B, Revision of

 t5$nuar§fi,'l977,sof neéotiéte:in gdod_féith to provide'a re-

[-§1a¢ément formula which shalljreflect the fétio of costs among -
labopl'utilities and othef’cdsté that_afé.estimated wili Qccur.

with&thefexpandédroutput of NBE.




" Illustrative calculation of NBEere adjueted{for maintenance

"costs and'escalation or deescalation as provided under Section i.C.

- MCF“

Fee = $0.033

- Fee'

Fee

o .' = 0,138 - o 032 + 9610
R _ - 450, 0 ooov

-

0.106. + 0.021
= 0.127

1+_o.12’7[§)’.45 _E-J.‘L + 0.42 _174.5° 4+ 0.13

E)-.473 + 0.424 + FO.13"@.8'18 + 0.26_3:l
S E897 +.ﬁo.141 = 1.035-_]

033 + 0.127 x 1, 038 0. 033 + 0. 132 -

$O.l65 per pound for 3rd quarter 1977

“follows:
' Conditibns;_-
'Example:.
‘Time - June 15, 1977
'M2 . Average monthly malntenance . . )
' ‘ .Charge January 1, 1977 to May 30, 1977 .$9,610
LDR2 - rAverage lead operator rate to be . pald _
- ..in 3rd quarter, 1977.. "$5.70
_CPI?a . Per Department of Commerce release for L
) ’*;?Aprll 1977 174.5
'3-KWH2 __tAverage of three’ (3) billings 1mmed1ately . _
’ »-fpreceedlng June 15 1977 .$0.029
2 f:iBllllng of May 1977 : _$0.84 '

0.75.0.029
. 0.0267

+025084
0780z



R .

“The following illustrafivé-calculétion‘dehoﬁstateé the .manner .in which,
:thé.sfand-by;fee>proVided in>Sec£ion 2. of this Appendix B, Reviéioﬁ
| .:of Janﬁéfy l;_l977,-shall:be'computed. | | |
_Ménth’— April 1977 © o B ‘,] - - ,'-L'
:NﬁE{proauced 368,000.pbunds |
v:HqﬁrSndown-time~due.to lack of raw materials - 72
72—50 = Hoﬁrs stand-by chargéable ts Méﬁil

22 x $75 = $1,650 .

illustrative-éalculation.of Conversion fee to be paid by Mobil. to
‘Eagle River to produce 11,000,000 pounds of NBE,:per anhum subsequent
towplantvexpansion as provided in Section 2 of this Amendment.

. -Cost base<for-fee-determination:subsequent to expansion:

© Cost :1:- -}450,900 1bs/month- 916,666 lbs/ﬁonth
Direct Variable. . ;' 0.055 . o0.04a |
| Diréét Fixéd ” i_. - " o0.050 . . - .6,032
Periéd:cééts;"-- o o b.o33 e V0.022'v
‘Convérsiqn_fee },’ ' l}.‘$ 6.l7l/pqund. ' .8 0.i27/ppuna

% 30% per annum return on investment of $1,047,000. (Original

' $597,000 plus additional $450,000)



APPENDIX E -

T AA A - -

operator
spot

add day pro-
duction super-
visor for
Mobil unit

for reactor cooling etc.

‘storage all to 20M gal.

- MOBIL NITRALIO\ (VBE) EXPANSION_ ' ~ Page 1 of 2
VEL FMONTHLY' ANNUAL.:. QCAPITAL T ADDITIONAL** o ‘
oF CAPACITY CAPACITY REQ D. - EXPENSES 'REMARKS
A\SrOY MLBS MMLBS $M " ' -
RENT &:450 ”*¥a+5f'> none" none Unit- requrres shakedown at hrvner proguCuron
- o T levels (sustained). Bauch cycie times well
-documented o L
:UBRENT R . : s R , A : , _ L : S S ,
JAINABLE 600 +7 - 50 add operator Replace selected CS piping and pumps with SS
- o Co ' - on_days for ‘items. Requires slight increase in batch si
- tank trucks. and high stream factor. ' pH control of Nij
1 a B & LDC storage recorne“aed but not essentiil.
- 800 - 49 | 150-200 __addfoperafer Requlres adal oaal 3.5% gal SS reactor ﬁdﬂv
» o ‘ ' on’‘swing shift allow separate phase separation & neutral-
- for tank trucks | ization thus freeing nitration reactor.  Adc
o -~ .} additional CBn storave Add second cooling.
- _ ‘ | tower. e S : o
I 1000 - 12 | 250-450° add third , | Requires conversion of 3.5 M gal SS reactor

(per above) to nitration
two acid meas.
cell & reactor

n service ;ﬁCrudiﬂgr*
bottles & their pumps, weigh:
1nberlocxs ‘heat eéxchanger ..
Adc NBE storage
enlarge spent acid & am.. sulfater

Add building
structure & roof annex for reactor.:
second refrigeration unit. Convert.
(current) to crude NBE/EDC surge.
stripper semi-continous."ala"
process from this converted

tank,

Add
NBE S pﬂ'
Feed
Mobil NBE -
tank.

¥

* %K

Represenus 9 operators Phase I

Low capital range value represents minimum capital -for that phase only.
value represents total capltal thru each phase (1 e.

10_operators-Phase II,

‘High capital range

‘total capital thru Phase III is $450N).

& 12_operators Phase III.



_ xuun, J\l’\:\bl()\l

Page 2. of 2

© | INSTALTID | REMARKS -
1.7 pH control for N3 | $ OM J_ng_m_l‘]_o_cﬁ_t)pc pH prgbe & T anitior/dontrolley &
_.addition . L g(_)p_t'Lo}__'_\_tﬂV_r’_’bo {ubing with valves] “1'111 Shpoint
: S strainer) otc . 1 e o
2. 3 G storarre ?O»’l gﬂ 20M. Tank_+ »(;vi plus.puip %]M e n_(fy_z_te_'gf undafl_o_nm i
_2 G5 with puip_ = : Jevel 1n']strujmnt‘11 ion cons) vent & {Jame arr gb_tu
3. Plpmg & - ]qu1Lmnt - 25M @—a(e qsproccskr punps W] Lh SS. ~I.bcp] ace CSp pi;
1r=v1%10ns ‘ o _{in ]*J&___’S‘(,(‘ﬂl:%tl’ppel vuﬂr,sybtun cte. T
'10I‘AL 50M Phase I - S .
4. Add rcactor 3.5 M 75M Rase readtor $20a§OM per J| E. Fowler, Times|3 1«
- 88 with . tlansfer - _|foundation, aqua Mi3 & process p:ip‘]'n'g, electy 1(’3
_pum_. ete. .Inc,lude \\1)1 h cell & base stiuctwal.
5.% CRE storage 20M gal| 25M° Ditto above item- ‘9 plus cos t of 'pancf,lcoll (S”Vr_
~_CS with pumps ’ heated) & insulation, :
6. -’*Coolmg tos -\.,I' ' 50M Installc 1 cost .pJus punps Dy new o gooa_tj)e
- - _ used mar ey NModel|453- 201 or similar (SZ?M—vL/BDy
'IUI‘AL 150M Phase 2 . R
7. Acid. feed tanks & 20M WO smll ngaITC‘lsf (»1158023 & aluninim im\'u;; YTacic
punps ’ feed tanks with siall (ECO) metering punps. ($oM
times 4)| - ' B ' T
8. - Enla_rge_Spent Acid 1‘5M, . TAGaCs r‘ingsy To go from 10| Mgal €6 ROM gal ip the
~& Am. sulfate storage field (Materials 37M & labbr $8M) o
9. Reactor Heat Fx— - 40M THeat ,E‘xcnahger(lﬂ), pump; $6M  Earg %st
~__-changer & large - ’ : :
_circulating pumps. v
10. NBE Storage 20Mgal 25M . "I Ditto 5
' CS with pump o . ) : :
11. Building Structur - 35M | Structurhl steal for additional Taige ljay"&“-ozjf*'
- &'xoof (transite) to house new reactor,acid Teed system
! reactor heat e;xchanoer & r'efriger‘ation.-
12. Refrigeration -100M° [ I50M £6H new or good used (J.E. Fowler S30M Similt
S ‘ - wit prod.21—$65 new unit 1/ 30775 quote) T
13- Mod_i_f?’ St:ripper‘ L 15M [ Revisé -‘Iiipija'g, add ieve'l Instr ument ‘or weigl] cell’
___for:scmizcontinous - | to stripper. : ; 3
operation & other |- - ' : - |
aninor changes | o o /] e
- TOTAL |~ 2504 Plase 3 T
‘__.__.,__'_ﬂurAu&mam;i.;-_ _?_50\‘ L
Ll‘-—--u—-'.f v R KU _—......._-. 0 U B __. o
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8 137 - 801-767-6851

DATE:
October 1, 1979

FROM: ,
Pat Bomar o ' George Mather

SUBJECT: )
' MOBIL NBE - FOLLOWUP

REPLY REQUESTED BY (DATE)

Per our September 20th Mobil visit, Vertac was asked to prepare
a proposal for NBE costs savings, a schedule for future capacity
increases, and to review contract specifications. The enclosed
attachments are summarized as follows:

Attachment I summarizes areas for potential cost savings in the

raw material and waste disposal areas. A range of savings of 1.5

to 4.5¢/1b. of NBE is given to reflect the various project alternates.
It is recommended that a joint Mobil/Vertac technical team approach
this listona"best effort" basis. Such technical attention would
probably result' in a smoother resumption of normal NBE operations.

Attachment II shows Vertac's ability to increase production at
various stages of capital addition. The data is largely based on an
earlier propcsal, but it has been updated for more recent experience
and inflation. ' '

Lastly, contract comments with West Helena plant input are attached

v ’) W

:ts

Attachments

CC: R. A. Guidi '
_ R» Dv‘Karkka;nen y

7MObll NBE Flle

Y vt - - | o
M ithe - S
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ATTACHMENT I

NBE COST SAVINGS PROPOSALS

Iten/Description Cost Savinés Ranges (¢/1b.) ' Remarks

1. NBE Yield Study ' _ .5 to 2.0 : Joint best effort is suggested to opti-
' ' e mize NBE raw material and CBE yields.
Becauge the Mobil NBE process does work
well, there is a natural justified
tendency to leave well enough alone.
However, the potential for real savings
inieach chemical does exist. Possible
ideas include improved pH control (NH3),
“improved stripper vacuum (EDC), more
reactant tailoring and programming of
the NBE reaction (HNOj, HpS50,, & CBE) .
2. Bulk EDC . .25 to .3 Cost savings of bulk EDC shipments
versus drums. Historical yield EDC/
NBE estimated at .8 1lb./lb.

3. Ammonium Sulfate.waste

cost reduction .75 to 2.2 Joint best effort suggested. Lower

: A ‘ savings figure reflects improved pH
control and estimated. Vertac versus
_Mobil:offsite costs: Higher savings
o _ - reflect modification of wasting neu-

) ' : tralization scheme and onh site Vertac

' : waste treatment. Other options exist.
. Vertac is currently pursuing use of
. : another .am sulfate stream as a by-product
fertilizer.

TOTAL 1.5 to 4.5¢/1b. NBE

e



MOBIL NITRATION

ATTACHMENT 1T

(NBE EXPANSION) *

10/01/79

ANNUAL

LEVEL OF NOMINAL MONTHLY CAPACITY ADDITIONAL

EXPANSION CAPACITY M LBS. MM LBS. CAPITAL EXPENSES REMARKS

Current 640 8 none** none |Unit requires shakedown of resumed opera-

tion. Assumes raw materials on hand. .

I Current : -

Attainable 800 10 50M none - Stream factor improvement needed. Spare
anticipated lacids metering pumps, spare vacuum pump

for stripper.

II 1000 12.5 250M Add operator|Additional 3.5M gal SS reactor to allow
on day shift|separate phase separation and neutrali-
for tank zation thus freeing nitration reactor.
trucks Provide reactor foundation and electrical

Enlarge NBE storage tank.
1T 1200 15 400M Add third Requires conversion of 3.5 M gal. SS
‘ : ' operator: reactor (per above) to nitration service
spot. "‘Add ® ‘|including two acid meas. bottles and thei
full time pumps, weighfcell and reactor safety intex
day produc- |locks, heat exchanger:for reactor coolinc

tion super-
visor for
Mobil unit.

Add bulding structural and roof annex for
reactor. Add or enlarge NBE, spent acid,
and am. sulfate storage tanks. Provide
additional rail siding. Convert NBE
storage to crude NBE/EDC surge tank.
Operate stripper semi-continuous from
this converted tank. '

*Assumed ample use of Mobil provided railcars for raw material and product storage as has been the paét

practice.

*Since the proposal of a similar expansion in 1976, Vertac has increased throughput from 500M lbs. to +700K
As a portion of Vertac's long term capital addition program, substantial improvements in
cooling water, and refrigeration utilities have already been added for the NBE unit at a cost

lbs./month.
electrical,
near $250M.



APPENDIX A
To Agreement
between Mobil Chemical Company
and .
Vertac Chemical Corporation

made as of

January 1, 1980

I f$f;a%:?%f /2}4;/%
SPECIFICATIONS - RAW MATERIALS ' é?u%ECQ@ﬁL
- Py

Methyl meta chlorobenzoate (CBE)

Asséy o o 93-95% min. I3 T 14/,

Methanol » _ o : 0.17 max. —1; A
Dichlorobenzoate _ 0.5% max. _OK§357 By
S o 900 NoO77 Py
Color APH : ’ 00 max. y -
| | | Tratyses

"Anhydrous Ammonia (NH3)

Assay : . . 99.87 min.

Nitric Acid (HNO3) ,

Assay . B - 97.5% min. Q7.5% 1.2
Sulfate (as HyS0y) ' : 0.07% max. O ~
Chloride (as HCI1 5 PPM max. y Afajfzzf/
Nitrobodies - "None _ OF FPReV ppren
Iron (as Fe) : 15 PPM max. » : S

‘ . | 4hh¢/;8/b/’

Sulfuric Acid (HoSO4)

Assay o o ~ Virgin 98% min. SE.0 2/,

Ethylene Dichloride (EDC)

Assay o - _ - Technical grade 99Y% '
: . © purity. less tbaf,lz~;>
- : water o
(\
C)ﬁ};fjéﬁqgr“

4457f?9n¢{%a56q/



APPENDIX C
To Agreement
between Mobil Chemical Company
_ and
Vertac Chemical Corporation

made as of

January.1l, 1980

SPECIFICATION - NBE

(2~Nitre3~5fchloro—methylbenZea%é%—J

Assay .. ' 83-85% min.-

EDC _ : _ : : 0.5% max.
CBE , ' - 3.0% max.

.Balance other NBE isomérs

87t

O. &% Haye
/’0‘V3/$23(



APPENDIX D
To Agreement
between Mobil Chemical Company
' ' and
Vertac Chemical Corporation

made as of

January 1, 1980

NBE RAW MATERIAL YIELDS

Usage per pound of 837 NBE:

' 953 CBE 0.825 1b.
EDC : 0.095 1b.
HoSO4 0.845 1b.
HNO3 | 0.340 1b.

'NHs | 0.050 1b.




) -\ B o INTER-OFFICE CORRESPONDENCE
VERTAC CONSOLIDATED 5?3 SUITE 2414 » 5100 POPLAR

A MEMBER OF THE VERTAC GROUP % ; MEMPHIS, TN 38137

DATE: Jaﬁuary 3, 1977

TO: o o _ | FROM:
Bill Shackelford _ John O'Neill

— — —— e e —

SUBJECT: o REPLY REQUESTED BY (DATE)
NBE AMENDMENT -~ i

Attached is a draft response to Mobil's proposal of 12/17/76. It
will be necessary to reach agreement on the following items before submitting
it to Mobil: '

(1) Eagle River'slpbsition on Mobil's $0.166 per pound offer.
(2) & formula‘for compensating Eagle River when it is shut down
for lack of CBE. The proposed formula does not appear to be

acceptable and a counter offer will be necessary.

(3) The establishment of escalator, per proposed Appendix B,
Sectlon 4. :

I will come to Eagle Rlver Thursday January 6, to reach agreement on
the above 1tems. -

C/L.L O 2l e

C;Hohn O'Neill

JJO/sl
attachment

1



-

January 3, 1977

Mr. D. B. Faggert

Mobil Chemical Company
P. 0. Box 26683 :
Richmond, Virginia 23261

Dear Dt:‘:' Q‘M !
| Reference is made to the agreement between our two companies dated
September 1, 1975 relative to the manufacture offNBE. "It is hereby mutually
agreed tQ aﬁend the aforesaid Agréeméht in the following hénner'éffective’
January‘l; l§77.
Section 8 is deleted and replaced with the following:
,/8. "The parties agree that the yields to be
achieved by the Contractor will be the yields
setAforth in Appendix D attached hereto. If
the average yield_with respect to any.of the
'Materialg during any calendar quartef is below
those set.forth in Appendix D, Cpntréétof will
give Mobil the opportunity to review Contractor‘s
operations and)Qill‘cooperate fully with Mobil
in attempting to increase yields. If, within
such period of time as Mobil deems reasonable,
the yields have not reached the lévels set forth
in Appendix.D, Mobil, without any liability, may
terminate this contract on written notice to

Contractor."




Section 12 is deleted and replaced with the following:
'712. ¥To the extent that Mobil makes available
Materials in accordance with.the.termé of this
Agreement, the Contréctor, beginning on January l;
1977, shall manufacture and deliver to Mobil such
quantities of NBE as are ordered by Mobil, pfovided
that the Contractor shall not be obligated to supp}y
- more than 6,000,000 pounds during any calendar year
without its prior written conSent."v  B
Section 20 is deleted and each subsequent section is renumbered accdrdingly.
Deiete from Section 2i gnd paragfaph 3_(a) of Appendix B?
The originél section 25 (now Qection_24) is deleted ana replaced with . the
following; g”
;f§" 24, ®The term of this Agreement shall commence on the
| dafeAfirst written above and shall terminate on
" December 31, l979.uniéss extended pursuant to the
next sentence or terminated pursuant to section 20
or Appendix B. Mobil, on written notice delivered
to Contractor not later than September 30, 1979 may
exteﬁd tﬁe term of this Agreemeﬁt through December 31,
1980 and Mobil, in the event this Agreement is extended
~ thru 1980, on written notice delivered to Contractor
. not later than September 30, 1980 may extend the term
of this Agreeﬁent through December 31, 1991."
The fbllowing is added to the‘Aéreement és section 26:

s o .
26. * Contractor will not sell or convey any interest

in its facilities for the manufacture of NBE

except in a bona fide, arm's length, cash sale



of all said facilities and after first having
given Mobil the opportunity to_purchaée said
facilities for the price and on the tefms and.
conditions available fféﬁ the prospective
purchaser. Contractor will notify Mobil in:
writing of the identity 'éf the prospective
purchaser and the price and terms and conditions.
offered by it. Mobil will have 30 days after
reqeipt of said notice‘to exercise-its'right of
first refusal by purchasing;the facilities for -
such price and on such terms and coﬁditiong.
'thwifhsténding the provision of this sectioh,
. Vertac shall not be obligated to give Mobil
the opportﬁnity to purchase said facilities if
the sale of séid facilities are a paft of'tfans—
.actioﬁvin:;ﬂich Vertaé sélls all or substantially
all.- the éssets~0fﬂéi1 g% subétaﬂtial@y ail—éf.the
;tock of the Eagle River Chemical_Coréorﬁﬁion to
a second Eartyf“
Apéendix B attached to the Ag;eement isvaéleted.énd replaced with the‘Appendix B
attached hereto. Appendix D attached héfeto shall become Appendix D to the
Agreemeﬁt..
All dther’férms‘and conditions'ofjthe Agréement shall remain in full force and

effect as written.



Please signify your acceptance of the above
provided below and returning one copy to Vertac,
attention of John J. O'Neill.

Very truly yours,

VERTAC,

By:

by signing in the space

Inc., Memphis, Tennessee

INC.

38137,

Title:

Date:

Accepted:
MOBIIL CHEMICAI, COMPANY

By:

Title:

Date:




APPENDIX B

Mobil shali pay Contractor $0.166 per pound of NBE delivered hereunder
which megts the specifications. set fbrth in Appendix A.
With respect to each calendai monfh in.which Vertac préduces less than
400,000 pounds of NBE for‘quil's Accouﬁf, Moﬁil, within.45 days after
the end of that month, willvpay‘Cdntractbr ang amount which results from
the following calculation: | |
(A - (B + C + D + E) )» 'x P = amount payable¥* |
Whe;e{
.A = 400,000
B‘='nuﬁber of pounds of NBE,manufactﬁfed for Mobil's
account in that month.
C = nuﬁber‘of pouﬁds of NBE which contractor failed
to produce ‘in that month .due to consumption of‘
CBE .in excess oflthat.set forth in Appendix D.
D = the number of pdunas which contractor reasonably
shoul& have.: produced from the CBE supplied at
the yielas set forth in Appendix D but did not
éroduce for reasons not excused by section 18.
E = the number of pounds not produced for Mobil's
account in said month, on Mobil's instruction -
due to»circuﬁstanées deééribed iﬁvsection‘ls
providing, however, that failure on the part
of Mobil to deliver sufficient raw méterialﬁto

permit Vertac to produce 400,000 pounds of NBE



the following: . N .
a. Forfeach increase or decrease ‘of $O.l.0. per o
.hour, o;éf a base of 5’9/'“’ per hour, in the’ - a : ;,
wmd aazseﬁage-vwage rate of h.q,ur_:;-y 72 M 3
n )%MW? at Contractor s West. Helena, Arkansas fac111t1es' {71/:" ;
the :umnedlately precedlng quarter, the ; 1
fee will be ::ncreased or decreased by -$r6'—6'66-'}—f 'g
per pound fractions-ln prOportlon. f 9@<Z‘ l
“b. For each 1ncrease or decrease of $6 ol -per R o g/g J&“-
KWH, off a base of ,olg /KWH, in the __Q_W_;_" . N |
power rate payable at Contractor's _said fa- B '. 3 ! |
c'j.l'ities during .lthe .imnediately_pre_oeding quar- v-%’;"“
rer, the fee will be i_ncreased ‘or decreased by :/' 07([7/
_._-_-——$0».-;0046 per poﬁnd',n‘fractions-in proportion. = X/,é,s/. a ' ‘
ﬂL} | - ‘ . o ﬁZ'7/'7

vcredlt w111 be applled agalnst the fJ.rst 1nv01ce(s) to be :

“

" in any calendar month, based on yields set forth
in Appendix D, shall not be excused for any reason
including those set forth in said section 18.

= $0.123

* in no event shall the amount payable be a negative number as a result of the
. _y : -

sum of C, D and E, exceeding B. pﬁ,aw~7 &éﬁ.%/
Amounts pald by Mob11 pursuant to paragraph 2 above{ w:.ll be
credited by Contractor agalnst/t ﬁu—‘eare—::nvo-rces—-at a rate of '
' écﬁm@of.{‘."
$0. 123 per pound for all pounds of NBE in excess of W
L pald o

pounds  tgke _in any

Mdamonﬁs._ Sald o

A—M;

at
rendered a:&&r-..tne end o

The fee payable 'pu‘rsuant to paragraph 1 above with respect _

to dellverles 1n each calendar quarter will be. 1ncreased or

decreased, as- the case may be, by the cumulatlve effect of

N :
; :
. i ¥ '::l'{? - - e e




c. For each increase or decrease of $0.10/M 1bs.,
off a base of JQ;&f/M 1bs., in the weighted
average cost of steam at such facilities during
" the immediately preceding’calender'quarter, the’
“fee.will be increased or decreaSed by $0.0003
per pound, fractions in proportion. |
Contractor shall maintain;vf0r a period of one year after the

period to which they relate, all records relating to the fee

ladjustments referred to in thls paragraph.' Mob11 on 15 days

advance written notlce, may lnspect Contractor s records for

“»the purpose of determining the approprlateness of any fee ad-

justment proposed by Contractor..'If Mobil dlsputes such ad-“
justment and the parties are’unable to resolve such dispute

then Arthur Young end Company shall be given access to Con—

'tractor s records relating to the dlsputed adjustment and the

determlnatlon of Arthur Young and Company with respect to-
the dlspute shall be conc1u51ve and binding on the partles.
1f Arthur Young and Company determlnes that the ad]ustment

proposed by Contractor is approprlate, then MObll w1ll pay

. for. the services rendered. by Arthur’ Young and Company, other—

wise Contractor shall ‘pay for such services.
In the event governmental actlon orxr 1nactlon prevents ox sub—j

stantially impedes Mobil's manufacture or sale of the herbicide

" which it produces from NBE, Mobil may terminate this Agree—f_

ment on 30 days written notice to the Contractor.



APPENDIX D

TO AGREEMENT

BETWEEN MOBIL CHEMICAL COMPANY

AND

' EAGLE RIVER CHEMICAL CORPORATION

 MADE AS OF

1 JAN. 1977

NBE RAW MATERIAL YIELDS

Usagé;per pouhd of 83% NBE:

95¢ CBE"‘

EDC
- HpS0, .
- HNO;

- NH3

0.820

0.095

' 0.840

£
0.330

0.050

1b.

1b. e:

_r??é

#5828
e
zh@4§Z  §:-
133

ey

g
LS
5¢
'36 o
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VERTAC, INC. _{

SUITE 2414 « 5100 PORPLAR «- MEMPHIS, TN 38137 «» S801-767-68851

January 7, 1977

Mr. D. B. Faggert
Mobil Chemical

P.O. Box 26683
Richmond, Va. 23261

Dear Mr. Faggert: !

Attached for your consideration is a draft amendment to our agreement of
September 1, 1975. For the most part we have adopted the form and content
proposed by you in your draft of December 17, 1976.

We have filled in the numbers which we believe are appropriate for the
escalation formula of Appendix B, and adjusted Appendix D yields to reflect
1976 experience which I believe is appropriate. I have also redrafted

the formula for fees due Vertac should our production be below 400,000
pounds in any month. I did not know how to apply the formula you proposed
but I do believe the attached now meets our mutual requirements.

Other changes, are underlined for your conyenience and I believe are self
explanatory. ' ' '

We are disappointed to note that you are not interested in paying us for

an option to expand the capacity of the facility as I proposed in my letter

to you of November 5, 1976. As you know I was requesting an option fee

to mitigate the financial penalties we suffered as a result of receiving

less than the. planned amount of CBE during a significant period of the
agreement. As you know it was forecast that a production of NBE in the

400,000 -to 500,000 pound range would commence March 1, 1976. It did not

reach this output level till September 1976. I would like to ask that

the penalty formula proposed for the amendment be applied retroactively T Y- £

for the period March 1, 1976 to September 1, 1976 and—thet—the—50t—feoe— ngoVea
due be paid to us at a rate of 1 cent per pound of NBE delivered to you 0‘:‘ C‘}ub#‘
commencing January 1,yand thatvit be paid until the full penalty is TH LT
recovered. BEEY Sl O His ' FeE &
7 Ichlfnaﬂwwwhn . L 115 ¢ E 4
Sincerely, ' wit ey T8
oY
VERTAC CONSOLIDATED, INC. ﬂ/g,w“’
John J. O'Neill
Vice President of Planning & Development
| :
JJO/cm . s

Attachments i



" January 3, 1977

Mr. D. B. Faggert

Mobil Chemical Company
P. O. Box 26683
Richmond, Virginia 23261

Dear ﬁzzf"gjzﬁ‘”ZL
Reference is made to the &greement between our two companies dated
" W T
September 1, 1975 relatlve to the manufacture of %BEI\ it is heregiz mutually
agreed to‘amend the aforesaid Agreement in the following manner effective
January 1, 1977. '
Ateli Wfﬁ,&haww Lol 3 -

Section 8 is deleted and replaced with the following: .
v'l8. "The parties agree that the yields to be |
achieved by the Contractor will be the yields
set forth in Appendix D attached he;eto. 1f
fhe average yield with respect to any of the
Materials during any calender quafter is below
those set forth in Appendix D, Contractor will
give Mobil the opportunity to review Confractor's.
' operations“éhdiﬁill ceepefete fully wlth'Mobil
in attempting to increase yields. If, within
such period of time as Mebil deems reasonable,
the yields have not reached the leQels set forth
in Appendix D, Mobil, without any liability, may
termiﬁate this contract on written notice to

Contractor."




Section 12 is deleted and replaced with the following: -
"12. ™o the extent that Mobil makes available
Materials in accordance with the terms of this
Agreement, the Contractor,'beéinning on January 1,
1977, shall manufacture and deliver Eo Mobjl such
guantities of NBE as ére ordered by Mobil, providéd
that the éontractor shall not be obligated to supply
Kow, g0 o LA,
more than 6*6@0#0@6 pounds durlng any calendar yeaxr.
without its priorrwritten.consent.“
Section 20 is deleted and each subsequent section is renumbered accordingly.

’ W’V‘ w«l ”
Delete from Séction 21 and paragraph 3 (a) of Appendix B

A
WMM’

The original sectloh 25 (now section 24) is deleted and replaced with the

Qy,'The term of hbih Agreement‘shall commencevpn—éhe

-7 lpe _4'._‘ Sy L e

following:

date‘ftf§f’ﬁff€€€ﬁf§BUVQ and shall terminate on

‘ becember 31, 1979 unless extended pursuant‘td tﬁe
next sentence or tefminated pursuaﬁt to section 20

or Appendix B; Mobil, on writﬁeh notice. delivered

~to’ Contractor no;‘later"thaﬂ"Septémber 30, 1979 may

" extend the term of this Agreement through December 31,
1980 and Mobil, in'the event this Agreement is extended
thru 1980, on Qritten notice deliveréd to Contractor
not later than Septembef 30, 1980 may extend the term
>of this_Agreehent through Decémber 31, 1981."

The folloﬁing is added to the Agreement a§ section 26:

& ' . .
26. * Contractor will not sell or convey any interest

—7

in its facilities for the manufacture of NBE

except in a bona fide, arm's length, cash sale




of all said facillties and after first having
given Mobil the opportunity to purchase said
facilities fcr the price and on the terms and
conditiohs available from the prospective
purchaser. Contractor will notify Mobil in
writing of the identity_ cf the prospective
purchaser ahd the price and terms and cohditions
offered by it.; hobil Qill have 30 days after
receipt of said notice to exercise its right of
first refusal by pdtchasing the facilities for
"such prlce and on such terms and conditions.

a ’f.q- u52322£225}ﬂlng_;he_p;a5;==puluz_:h;s;eaé£§nn

Vertac shall not. be obllgated to give Mobil

the opportunlty to purchase sald fac111t1es Af
the sale of sa1d facilities are a part-of trans—
'actlon in whlch Vertac sells all ox - substantlally

_-,all the asse slfr:all of'substantlally all of the

;a,eeﬁﬁﬁéﬁﬁﬁfty.

Appendlx B attached to the Agreement is deleted and replaced with the Appendlx B
- attached hereto. BAppendix D attached hereto shall become Appendix D to the |

Agreemehtf - A’ |

All other terms-and conditions of the Agteement shall remain in full fotce add.

effect as written.

stock of &3% Eagle River Chemical corporatlon o .;w;,q5~55#““*“”



Please signify your acceptance of the ab

o

ove by Signing in the space

e

provided below and returning one copy to Vertac, Inc., Memphis, Tennessee

attention of John J. O'Neill.

‘Accepted:

MOBIL CHEMICAL COMPANY

By:

,

Very truly yours,

VERTAC, INC.

By:

38137,

Title:

Date:

Title:

Date:




. APPENDIX B ' '
0.1 «¢¢arauuﬁ«a- Y

Mobil shall pay Contractor $0.166 per pound of NB%m§e11vered hereunder

which meets the specifications set forth in Appendlx A,

With respect to each calendar month in.which Vertac produces less thaﬁ

400,000 pounds of NBE for‘Mobil's Account, Mobil, within 45 days aftgr

the end of that month, will pay Contractor any amount whicﬁ results from

the following calculation:

(A~ (B+C+D+E) ) XF= amount'payable*
Where:
A = 400,000
B = number of pounds of NBE manufactured for Mobil's
account in that month. |
C = nuﬁber of pounds of ﬁBE which éontractor-failed
to prdduéé in that month due to consumption of
CBE in excess of that set.fofth'in Appendix D.
D = the number of pound§ which ébn;ractor‘reasonably.
‘shoﬁiéwﬁéve>§;;6ﬁcg€f¥33;§¥%;-egg supplied at
the yields set forth in Appendlx D bgt did not n“&( 45 c { .
produce for reasons not excused by sectlon 18rhwﬂ
E = the number of pounds not produced for Mobil's
account in said month}-Qa;ucbi&*s~instrﬁctien
due to.circumStances described in éectioanB : .
providﬁﬁg, however, that failure‘on-the part

of Mobil to deliver sufficient raw material to

permit Vertac to produce 400,000 pounds of NBE



in any calendar month, based on yields set forth
in Appendix D, shall not be excused for any reason
including those set forth in said section 18.
The factor E shall be determined by prorating 400,000
pounds'for the period in said month during which
either party is excused for manufacturihg or receiving
of NBE for any reason set forth in section 18.

- e

r’ - [\ < F= $O.12/3 é——f'w

* in no event shall the amount payable be a negative number as a

result of .the sum of C, D and E, exceeding B.

3. Amounts paid by Mobil pursuant to paragraph 2 above in any calendar year will
- be credited by Contractor to Mobil at a rate of $0.123 per pound for all
d—f:NaFPryiuce_{ ‘A:\-WCJ/'J-‘...# 6&@’) 0oP /‘bcM-—rL-—-

pounds'taken in said calendar year. Said credit will be rendered at the end
of such calendar year.

4. The fee payable pursuant to paragraph 1 above with respect to deliveries

in each calendar quarter will be incfeaéed or decreased, as the case may be,
by the cumulative effect of the following:
a. For each increase or decrease of $0.10 per
3 ’ g :
hour, off a"base of 5.12 per hour, "in the

wage rate of lead operators

employed  at Contractor's West Helena, Arkansas.
facilities during the immediately préceding
quarter, the fee will_be increased or decreased
by $0.0012 per pound, fractions in proportion.

b. For each increase or decrease of $0.01 per
KWH, off a base of 6.028 KWH, in the power rgte
payable at Contractor's said facilities during the

immediately preceding quarter, the fee will be



increased or decreased by 50.0046 per pound,

- fractions in orommrtisn

c. For each inbrease or decrease of $p,lQ/M 1bs.,
off a base Ofﬁgﬁﬁﬂz/m 1bs.,'in the weighted
~average cost of steam at suchvfacilities during
f_the-immediatéiy preceding’caiendar'quarter, the”
' fee w1ll be 1ncreased or decreased by $0. 0883
. ' £ 0,602
'-per pound, fractlons in proportlon.
Contractor shall malntaln; for a period of one year after tﬁé
period to which they relate, ali'records relating to the fee
adjustmente.referred-to.in this“paraéraph.' Mobil; on 15 days
advance written:notice, may-inspect Contractor's?records for:
the purpose of determining the-appropriateness of any.fee ad-

justment proposed by Contractor. If Mobil disputes such ad-

justment and the parties are unable to resolve such dispute

then Arthur Young and Company shall be given access to Con- .

tractor’ s records relating to the dlsputed adjustment and the

' determlnatlon of Arthur Young and Company w1th respect to-

the dlspute shall be-conclusrve_and binding on the partles.

If Arthur Young and Company determines that the adjustment

proposed by Contractor is approprlate, then MObll w1ll pay

.-for the services rendered by Arthur” Young and Company, other-

wise Contractor shall ‘pay for such serv1ces.
In the,event governmental actlon or inaction prevents or sub-

stantially impedes Mobil's manufacture or sale of the herbicide

 which it produces from NBE, Mobil may terminate this Agree—f

-ment on 30 days written notice to the Contractor.



6, Contractor on 30 days written notice to Mobil may terminate this -
Agreement if Mobil does not take delivery of 4,800,000 pounds in calendar

year 1977 or in calendar year 1578.



APPENDIX D

TO AGREEMENT
BETWEEN MOBIL -CHEMICAL COMPANY
AND .
' EAGLE RIVER CHEMICAL CORPORATION
 MADE AS OF

1 JAN. 1977

NBE RAW MATERIAL YIELDS

Usage per pound of 83% NBE:

. , 5 913
95% CBE - 0.820 1b,
EDC ., - .  0.095 1b.

, /6:.23¢0

" HNO3 -~ - - = - 0.330 1lb: -

‘NH3 - -0.050 1b.

—— 0t e | o 1 2 1 B ey T 4 A 1
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. : Draft 12/15/76
%A S |

AMENDATORY AGREEMENT

THIS AGREEMENT, made as of January 1, 1977, by and between
Mobil Chemical Company, a division of Mobil 0il Corporation, a
New York corporation, hereinafter called "Mobil", Vertac, Inc.,

a Texas corporation, hereinafter called "Vertac" and Eagle River
Chemical Corporation, an Arkansas corporation, hereinafter called

"Eagle River",

WITNESSET H:

WHEREAS, Vertac and-MoBil entered into an agreement dated .
Septeﬁber 1, 1975, (hereinafter the "Agréement") concerning the
manufacture for Mobil of NBE, as defined therein; and

WHEREAS, the manufacturing operations7contemplated by the
Agreement have been performed by Eagle River, a wholiy owned sub-
sidiary of Vertac, and |

WHEREAS, the partieé desire to amend the Agreement and to
effect an assignment of Vertac's interest in the Agreement to.
Eagle River:

NOW, THEREFORE, in consideration of the_premises, the parties

agreevas_follows:




Vertac>hereby assigns to Eagle River its entire interest in
the Agreement, Eagle River accepts such assignment and Mobil
censents to it. Vertac nnconditionally gnarantees Eagle
River's fullvperformance of all of the ohligatidns originaliy
assumed by‘Vertac'under‘the Agreement and’ail‘of the obliga-
tions.assumed by Eagle»River’hereunder. ~Vertac agrees to.

hold Mobil harmless from and to indemnify it against all cost,

;lOSS,‘llablllty, and expense (1nclud1ng reasonable attorneys.

fees) whlch results from any breach of the Agreement by Eagle

Rlver .

- The Agreement is amended as follows-

2.1 Section 8 is deleted and replaced w1th the follow1ng.
"The parties agree that the yields to be
'achievea by.the Contfactor will be the
"yielas set forth in Appendix D.attachedh
hereto. ‘If the average yield'with respect
to any of the Materials dnring any calendahv
quarter is below those set forth in
'Appendlx D, Contractor will give Mobil
the opportunity to review. Contractor S
operations and will eooperate fully
with Mobil in attempting to increase
;ields. If,'within such period of time- h
as.Mobil deems reasonable, the yields

/Jhave not reached the levels set forth

;; in Appendix'D; Mobil, without any

/ liability,{may-terminate'this contraet

Jon written notice‘to,Contraetor."
' ’ L

N



2.2

‘Section 12 is deleted and replaced with the following:
"To the extent that Mobil makes available |
Materials in accordance with the terms of
this Agreement, the Contractor, beginning
on January 1, 1977, shall manufacture.and
‘deliuef to Mobil such quantities of NBE as
are ordefed by Mobil,-proVided that the
Contractor shall not be obllgated to supply

: . $eoprd
more than 61999~ﬁﬂﬂ‘pounds durlng any cal-

endar_gaar m:tneut its prlor written consent."‘
Sectlon 20 is deleted and each subsequent section is
renumbered accordlngly» : o ';:
The original section 25 (now section 24) is deleted.
and replaced with the followings: - |

"The  term of this'Agreement shail commence

on the date flrst written above and shall

terminate on December 31 1979 unless ex—

tended pursuant to the next sentence or

terminated pursuant to sectlon 20 or Ap—

pendix B. Mobil, on written notice delj
) ' ‘bqﬂ_q QA(D 6F ldl—/?

to Contractor not later than 90 days4may

extend the term of this Agreement through -
December 31, 1980 and Mobil, on written
notice delivered Euuf tractor not later
240 e 178D
-than 90 days, may extend the term of this

'Agreement through December 31, 1981."



2.5‘ The following is added to the Agreement as section 26:
"a) Contractor will not sell or convey any

| interest in its facilities for the
_manufacturefof NBE except'in_a bona fide, -
arm‘s length, ‘cash sale of all of said/
facilities ‘and after first having given
Mobil the'opportunity to purchase said
facilities for the price and on the -
terms and conditions available from the -
prospective purchaser. Contractor w1ll
notify Mobil_in writing of the identity
of the prospectivevpurchaser and the price

~and terms and conditions offered by it.

. Mobil w1ll have(jé/days after receipt of
said nctice to exercise 1ts right of first'r
‘refusal by purchaSing the facilities for
such price and on such terms and conditions.

b) In the event MObll terminates this Agreement
pursuant to section ){'Mogiijeﬁzll have the
:right to purchase Contractor's facilities
for the manufacture of NBE at their
depreciated value on Contractor's books.
Upon any such termiuation, Contractor will
provide Mobil witu'a certificate signed_by
the chief»executive.officer of Contractcrl
’setting forth said depreciated valueband
an explanation of how'such value was
}coﬁputed.' Mobil may exercise the option

~ provided for in this section 26 b) by
_ . , Pt A



-

tendering to Contractor a check for
said debreciated value agéinst delivery
of such instruments of conveyance as
Mobil féasonably-ﬁgy require."}i | | |
2.6 “Appen§ix,3 éttached to the Aéreement is deleted and
replaged with the Appendix B attached hereto; Ap-
pendix D attachéd ﬁereﬁo shall~become Appeﬁdix D-‘
to the Agreement. |
3. All other terms and cénditiohé of the Agféemenf.shall'reﬁain

in full force and effect as written.

IN WITNESS WHEREQF, the parties have executed this Amendatéry
Agreement as of January 1, 1977. |
MOBIL CHEMICAL COMPAN¥

By:

. Title:

»Date:

VERTAC, INC.

By:

Title:

Daﬁe:

EAGLE RIVER CHEMICAL CORPORATiON

By:

Title

Date:




APPENDIX B

} MObll shall pay Contractor $0.166 per pound of NBE delivered

hereunder which meets the spec1flcatlons set forth in Ap-
pendix A.

With respect to each calendar,month'in which Mobil takes less

than 400,000 pounds of NBE, Mobil, within 45 days after the

end of that month, will.pay Contractor any amount which re-
sults from the following célculation{ |

/A - (B + C+ D) 7 X E = amount payable

Where: | o

A 400,000,

B ‘= number of pounds of NBE taken by'Mobil

| " in that month, ‘ »

C = number of pounds of NBE"Wﬁieh COntractot
would have produced at the yielde set.
forth in Appendix D but failed to produce -

- in that month,

D = the sum of the following: (1) number‘of

| pounds which Coﬂtractor is obligated to
deliver hereunder in that month (baeed on
the yields set fofth’in Appendik.D) by .
which Contractor_fails to deliver, and
(2) nember of pounds'which are not.

delivered or received or which Mobil



cannot-use in said month on account
of‘the circumstances described in\
section 18,
- . E = $0.123. |
Amounts paid by Mobil pursuant to paragraph 2 above will be»
credited by Contractor against future invoices at a rate of:n
$0.123 per pound for all pounds of NBE_in excess of 1,500,000
pounds taken in any three consecutive calendar months. ) Said‘
credlt w1ll be applled agalnst the flrst 1nvolce(s) to be
rendered after the end of such three-month perlod.
The fee payable pursuant to paragraph 1 above with respect
to_deliveriesiin each calendar quarter will be increased or
decreased, as the case may be, by the cumulative effect of
the following:
a. For_each increase or decrease of $0.10 perb
.hour, off a base of ;;__"per hour, in the
omaﬁaflqﬁ
welghted average wage rate of hourly4employees
at Contractor S West Helena, Arkansas fac111t1es
during the immediately precedlng quarter, the .
fee will be increased or decreased by $0.0007
per pound fractions-in proportion.
b. For each increase or decrease of $0.01 per
KWH, off a base of _____/KWH, in the
poWer rate payable at Contractor's said fa-
cilities during the immediately preeeding_guarf ;'

ter, the fee will be increased or decreased‘by

= —e--—-850.:-0046 per poﬁnd,~fractionsfin»prOportion.


http://ops.ta.fl

c. ;Eor each increase or decrease of $0.10/M 1bs.,

off a base of /M 1lbs., in the weighted

average cost of steam at such facilities during

the imﬁediatély‘preceding'calendar'quarter, the”

fee will be increased or decreased by $0. 0003

per pound fractions in proportlon.
Contractor shall malntaini'for a period.of one year after the
period to which they relate, all records relating to the fee
ad]ustments referred to in this- paragraph. -Mobil on 15 days
advance written notlce, may 1nspect Contractor's records for

the purpose of determlnlng the approprlateness of any fee ad-

_justment proposed by Contractor.. If Mobil disputes such ad-

justment and the parties are~nnable to resolve such dispute
then Arthur Youngvand_Company shall be given access to Con-
tractor's records relating to the disputed adjustment and the
determination of Arthnr Yqung and.Company Qith resbect,to.
the dispute shall be conclusiVe and binding on the‘parties,
If Arthur Young and Company determines that the adjustment
proposed by Contractor is appropriate, then MobilAWill.pay
for the services renderedeby Arthur Ycung and Company, othexr-
wise Contractor shall.pay for such serﬁices. | |

In the event governmental action or inaction prevents or sub-

stantially impedes Mobil's manufacture or sale of the herbicide

" which it produces from NBE, Mobil may termlnate this- Agree—d

ment on 30 days written notice to the Contractor.



APPENDIX D

TO. AGREEMENT
BETWEEN  MOBIL CHEMICAL COMPANY
AND
EAGLE RIVER CHEMTCAL CORPORATTON
' MADE AS OF

1 JAN. 1977

NBE RAW MATERIAL YIELDS

Usagé per pound of 83% NBE:

95% CBE - 0.820 1b.
EDC . = .0.095 1b. .
(HpS0, . - 0.840 1b.
HNO3 - - - - 0.330 1lb. -

NH3 - 0.050 1b.
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- APPERDIX B

To Agrecment Belween

Mobil Chewmical Company
AND

Vertac, Incoyporated

d// ’1.’— et :—{’—T‘Jv A
Revd-sdon of January 1, 1977

Contractors compensation for NBE sﬁall be as follows:

A. For all NBE deliyered hereunder: $0.171 per pound.

B.  Contractor shall invoice Mobil for each shipment of NBE made
on an individual shipment basis. Prices are FOB, West Helena,

Arkansas.

(i:) The price per pound as provided for in Section 1. A above

shall be subject to escalation or deescalation commencing
in the second calendar quarter of 1977 and in each subsequent

calendar quarter for the life of this Bgreement, providing

//”'\ .

. e .
Eagle River advises Mobil 15 ?ays before the first day of
- - \ S/
the subsequent quarter that a price adjustment is required

as a result of the following computation:

,X/ o { L«f? I {3 o:;f o,lg B
. 2 Y 2 o1 2 . 2 2
Fee = 0.033 + F7|0.5 LD + 035 CPI + 0.15{ 047 KWH* + 8.3 MCF*
\ L 5063 172.6 0.029 9-8%
— LY LELT iy
Where, '
0,138

1. FZ, is the basic cost, namely $0.}%4 per pound($0.177 less

$0.033 profit) adjusted for reduction in maintenance costs
on a semi-annual basis commencing on July 1, 1977, and on each
subsequent January lst and July 1lst for the life of the agreement

computed as follows:

0./28
F2 = 0.%44 - 0.032 +/12
-~ \450,000
where;'Mz is the average monthly maintenance cost, as recorxded



AN

H

0. 802 is the cost of gas in dollars p

in Fagle River's sta nd rd cost sheet, for maintaining
[

Eagl% River's NBE facility in a safe, efficient and reliable

|

cond;t1on for the five (5) calendar months prior to computing
|

escaﬂation or deescalation as provided for in Ln1s Section 1.C.

5.43:is the average lead operators rate in $/hour for the first

quaﬁter of 1977 and LDR2 is the average rate to be paid in the

sub{equent quarter.

]72;6 is the &onsumer grire Sndex for September, 1976 CPI2 will

be Lhe last published CPI f1gure ava1]ab1e before comput1ng the

adgusted fee.

0. 0?67 is the cost of electricity in dollars per KWH ant1c1paLed

fo% the 1st quarter of 1976. KWHZ s the average cost of electricity
i

pe? KHW for the three Tast billing periods prior to computing the

adjusted fee.

frd cubic feet

ant?c1pated for the first quarter of 1977. MCF2 is the cost of

,gasgper million standard cubic feet for the Tast billing prior to

comppting the adjusted fee.

{
|
4

'5
In aéy calendar month in which the production df NBE is less than
400,000 pounds Mobil shall pay to Eagle Rivéf a sfand—by fee of
Seventy-Five Dollars ($75.00) per hour for each hour for which
production is interruptéd for lack of faw materials, regardless of
whefher excused pursuant to cRESs 18, in excéss of fifty (50)

_ SECTIo M

hours in said month. .Interruption shall be established from the
plant 169 where the entry is made and witnessed by the Shift Supervisor
that the rpactor is ready for loading and awaiting the arrival of raw

mauer1a1s needed for the first manufacturing step. Time of arrival

of and availability for 1oading shall be noted and witnessed by the



Shift Supervisor.

Within 30 days of receipt of written notiée from Mobil of its desire
to exercise its rights and optibn as provided in Section 2, 0f this
Appendix, Fagle River shall provide Fobil with the following information:
a. F[Fagle Riverfcurrent estimate of the cost of adding
the additional capacity for the Phase of expansion
elected by Mobil from those shown in Appendix E,
attached hereto.
b. The time schedule estimated by Fagle River for completion
of the expansion phases.
C. The estimated decrease in cost per pound of HBE to be
produced in the expanded facility based upon Mobil's
best estimate of the NBE which it shall require Eagie
River to produce monthly.
d. The profit in dollars per pound of NBE required by EaQ]e
River to provide an annual pretax return on Eagle River's
fixed investment in NBE facilities thch profit shall be
thirtyvpercent (30%) péf annum on the sum of Five Hundred
Ninety~Seven Thousand Dollars ($597,000.00) aﬁd fFagle River's
estimate, made at the time Mobil exercises its option, of
the cost of the additional facilities required by Hobil.
Prior to Eagle River's commencing the new construct%on, but in no
event Tater than March 1, 1978. Mobil and Eagle River shall agree
to compensation in dollars per pound for the total NBE output df the -
expanded facility and shall during thé same period affirm the escalation
or de-escalation formula provided for in Section 1 C. of this Appendix
B, Revision ofldanuary 1, 1977, or negotiate in good faith to provide

a replacement formula which shall reflect the ratio of costs among labor,

T



utilities and other costs that are estimated

expanded output of NBE.

Fee

l,/l’[
Lo occur with

FInstrative calculation of

-

rd .
coslts ond cypealation ov de

follows:

Conditions:

&‘7/ FOERE I.»_vl.x‘ ’

Time ~ June 15, 1977
2 : !
M Lverage monthly mainitenance
Charge January 1, 1977 to May 30, 1977 $ 9,610
LDR2 Average lead operator rate to be paid
in 3rd quarter, 1977 $ 5.70
CPI2 Per Department of Commerce release for
April, 1977 174.5
KWH2 Average of three (3) billings immediately
preceeding June 15, 1977 $ 0.029
MCF?  Billing of May 1977 $ 0.34
©i13 ;
P, = Ga4f -o0.032 + 9610
2 450,000
o, 10¢
- =  oTIm + . 0.021
O 127
. [S S
- P s -
ol + G5 (02 0.029 + 0+3, 0.84
$0.033 +- + 8w35 174.5 . s OB E
172.6 0.929 051
° 5027 a. 35
oy 03 ok lE |
gl
ro’;vfc?g + 0354 + 0-x5 (077 + «311)
' e27 ey 10038
L”_éo + G452 = PuGk2
Fee = 0,033 + 0133 x 2032 = 0.033 + 0:335"
; gy t, oy Oy 1Y
Fee = $0.168 per pound for 3rd quarter 1377

OIS

HBRE fee adjusted for mal

escalation as provided undex

the

ntensnee
/.,
Section Ld,



The following illustrative calculatien demonstrates the manner in which,

the stahdfby fee{gggiihiéﬂuiéjigsi?‘ o 7*“4\Afﬁrw¢,<,.s/ Revisioes v®
Month - April 1977
NBE produced 368,000 pounds
Hours down.time due to iack of raw materials - 72

72-50 = THours stand-by chargeable to Mobil

22 x $75 = $1,650

Tacaenry
’
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(c) In the event Mobil exercises its rights to require
FAgle River to expand its NBE capacity pursuant to this Section 2.,
S/ VN
the terms of this Amendment to Agreement shall e amended to
change the termination date from December 31, 1979, to a date no
earlier than 30 months subsequent to the date Eagle River's com-
mences production of NBE at the rate of production utilizing the

planned expanded capacity as provided under the. terms and conditions

of this Section 2., and Amended Appendix B, Section 3 and 4.
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dﬂTn q&%wﬂLﬂmmgj 43

Illustrative calculation of Conversion fee to be paid by
Mobil to Eagle River to produce 11,000,000 pounds of NBE, per
annum subsequent to plant expansion as provided in Section 2

of this Amendment.

Cost base for fee determination subsequent to expansion:

Cost 450,000 1bs/month - 916,666 1bs/month
Direct Variable : 0.055 0.048
Direct Fixed. 0.049 0.024
Period Costs 0.034 - 0.017
Profit : i 0.033 0.029%
‘Conversion Fee 0.171 0.118
* 30% per annum return on investment of $1,047,000. (Original

$597,000 plus additional $450,000)
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11/3/76

Please.destroy the second and third
pages of the agreement section of
the Mobil proposed contract mailed
to you on 11/2/76. Add the attached
as the new pages two and three.

Thank you.

J. J. O'Neill



NOW, THEREFORE, the Agrecment is amended as follows:

l,‘.Eagle River is substituted for Vertac as the "Contractor"
identified in the Rgrecinent.

2. (a) In considecration of the payment by Mobil to Eagle River
of the sum of Scventy Five Thousand Dollar ($75,00}l}the receipt
of which Eagle River hereby acknowledges, Eagle Riyer hereby grants
to Mobil the exclusive right and option during the term of this
agreement to require Eagle River to expand Eagle River's NBE capa-
city in accordance with the terms and conditioné as provided in this
Section 2. up to an énnual production Capécity of NBE of 12,000,000
pounds more oxr less, Said option may be exergised by written noticé
from Mobil to Eagle River made no later than July 1, 1977, to expand
its capacity to 7,000,000 pounds of NBE more or less pe? annum. Mobil
may exercilse its optioﬂ as provided in_€£;SSection 2. to réquire.Eagle
River to increase its capacity to 9,000,000 pounds more or less of
NBE or to 12,000,000 pounds more or less of NBE»per annum providing
said option is exercised by written notice to Eagle River no later
than December 31, 1977.

(b) Wwithin 30 days of receipt of Mobil's written request for
expansion of Eagle River's NBE facilifies as providéd_in Section 2 (a)
above, Eagle River shall provide HMobil with a prqposed pons;ruction
schedule and an estimate of the cost of making ﬁhe expansion requested

/ . : ‘
by Mobil. The parties shall negotiate in good faith to establish
compensation for NBE.to be produced in the cxpanded facility according
to the procedure outlined in Appendix B, Revision of January‘l, 1977,
“ .

attached hereto, Eagle River will ke under no obligation to undertake

the constywction of the additional facilities until FMobil and
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POINTS SERVED OVERN'IGHT BY

Memphls, Tenessee
575 SO. FRONT - /- 3-77 TEL. 5274551
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November 1, 1976

Mr. D. B. Faggert

{Mobil Chemical Company

P. 0. Box 2060683 Re: ‘A'C)'I'CCF"\(:;\"{ N S?L?'T’('A(CQ/ Ly
Richmond, Virginia 23261 - ’

D

|
Y\

Dear Don:

As discussed in Memphis, October 14th we are proposing a revision
sobject . . .
to eur-existing NBE agreement to provide a morxe viable basis for the

retention of Eagél River as yoursupplier of this material. A copy

- 1)
)y To ALAEESENT v e v

o o -

of our proposed gmendmentnis‘enclosed'iﬁ~Er&e%te”w%6~yoa~of«{his~d"te.
We believe a number of mutual interests will be served by this propecsal
most of which we had the opportunity to discuss during your visit.

Foremosﬁ,is our understanding, which we believe you share, that
Eagle River has demonstrated a high degree of competence. in producing
NBE and has at all times performed in a timely and efficient manner.
It is a matter Of record that the material efficiency factors, since
the start-up of the facility, have exceeded original expectations, re-
sulting in a savings which has inured solely to the benefit of Fobil.

We also believe thet it is important to Mobil that Eagle River
has the ability to add incremental capacity, to meet Mobil's growing
requirements- for NBE, with modest capital éxpendi%dres. Attached p. LA AL &
7y The. PRUPp D AmErciageT '
is a summary of Eagle River's expansion capability on a three phase
program which would raise the plant capacity incrementally from approx-

Qe ,,(4'«.'-0-,‘7-;;!‘ :
imately 6,000,000 pounds annually to a total ofan,OO0,000 pounds annually.
T ) .
The three phases which would raise the annual capacity 7, 9, and 12
A

million pounds are presently estimated to cost $50,000; $150,000 and



Mr. D. B. Faggert
Page 2.
November 1, 1876

$250,000 respectively. Thus for a capital expansion totaling

about $450,000 an additional 6,000,000 pounds of NBE capacity would

- Pazpu T v ld e s.'j-r.t‘;:r&.k“ly vedveed

be provided. Twd cosT PR [owmesar oF
in The expende d plavd.
‘The puropose for proposing a revision to the Agreement at this time
is that it will be impossible for Eagle River to continue as a supplier
of NBE, on either a short or long term basis, unless provision is made
to increase Eagle River's compensation for its manufacturing services
recognizing that (1) operating costs have escalated since September, 1975,
(2) experience has proven the original Eagle River cost estimates for the
production of NBE by Mobil's process were too low particularily in the
consuimption of utilities and operating supplies and in its requirements
for laboratory and maintenance sexvices and (3) the fact that throughout
the history of the contract there has been an unreliable supply of CBE,
the NBE precursor, and during periods of CBE shortage or unavailability
the basic costs of the Eagle River's NBE facility have necessarily con-
tinued with little or no NBE output to absorb these costs resl “~*///2r”~7z‘
{.,///».qj o Titmpn '{4\»¢=.~~4\ e tid %w,ﬁ-.-.,kj\_ oy iaarea /4«-,/.,—1( Ao Ll ‘ﬁ—,__-_,._/.\l‘} .
Attached is a summary of operating costs at monthly NBE ouitputs
P SO, JU/JJ'V‘M &«ﬂvc e of 11172,
of 400,000; 450,000 and 500, OOO pounds which provides the basis for our
request that Eagle River's fee be 1ncreased f@; the revised agreement/
subject to escalation or deescalation as necessary.and as provided in
T}r\l_ ey L 1‘—]' O/W.Lu—/,}"l Q?f‘»“fa.
the pimpesed formula descrlbed and illustrated 1nqupend1x B, Revision-of
TG T gt e S " . FS G Lo K
January 1771977, which is attached to our enclosed proposd¥. ety )
We know that Mobil would expects Eagle River to earn a fair return

on its investment in order to assure its continuance as a reliable supplier.

Accordingly, we are asking that our fee for manufacturing NBE be raised
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L7 .
from $0.16 to $0.17¢ per pound. We have established this fee on Gzl

{
Ot e R

faithnthat Mobil will provide, in the future, sufficient CBE to permit

Eagle River to produce and transfer to Mobil an average of 450,000

pounds of NBE per month at which output Eagle River would earn an after
' GrA 4Tl

tax return on ournfixed investment of 15.0%. Since we have no control

over the raw material source and as a consequence may no%}thru our own

faulg achieve an average output of 450,000 pounds per month, we are forced

LY : - .
: o Ao GF S0
to assume the risk of having little or no profit, conseguently we do not

Ny
feel our requesgwto be at all unreasonable.

As you knoy;over 80% of our costs continue whethexr or not we are pro-
ducing NBE. VWhen the facility is down for lack of raw material all -
fixed costs and the bulk of our direct variable ccsts continue since we
cannot maintain reliability by dismissing the assigned labor force while
awaiting raw material nor can we assign our fixed costs to other products.
The only costs not incurred aﬁring shutdowns for material éxe a portion
of the utilities but even these are not totally eliminated s~ v Tt
T n«4uviavtmﬁx ,
Since our quotation provides only modest profit while producing at the
maximum anticipated ratei we must have protection from Mobil for stand-by
costs incurred by. Eagle ﬁiver when and if it 1s necessary to temporérily
suspend operations due to failure to receive raw material, from.Mobil.
Accordingly, we propose that in any calendar month thatvNBE production
drops below 400,000 pounds .due to lack of raw materials that Mobil pay
to Eagle River a stand-by charge of $75,00 per hour for all hours our

reactor 1s down awaiting raw materials in excess of 50 hours. The stand-by
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cost would reimburse us for our out-of-pocket costs and fixed charges
associated with the NBE production but would during such stand-by periods,
depriveius of the profits we would norxmally expect to carn on our fixed
investment. Since it is understood that Mobil desires to operate at or
near the Eagle Rivexr plant capacity and that only the shortage of raw
material, generally CBE, causes suspension of NBE operations it is entirely
proper, in our opinion, and essential to us that we be reimburéed for our
stand-by costs. In the event such charges are necessary we feel that the fee
is rightfully a part of the CBE cost to Mobil and not an NBE manufacturing
éost to be borne by either of us.

With regard to our proposal for escalation or deescalation, we assume

that Mobil would consider this essential, as we do, in a three year

manufacturing agreement, ~
e ST S T e PRerenln

(:;ﬁ our judgement, the proposed formulaAreflects the effect that changing

labor rates, utilities and other costs would have upon the cost of producing

ey

AR e

NBE, over & long term. We have injected two variations in the formula both

of which inure to the sole benefit of Mobil. First, we are excluding fuem

O"J ~ AN ’Z/"’""\ L=t 4“(""’;‘?‘\ £ Y -'-‘—/—~.

the=feethe profit factor ,and as a consequence only labor, utilities and
associatéd operating costs are eécalated or}dééscalatqd in the proportion
they bear fo the ovgrall cost. Secéndly, and of great significance to

Mobil is the fact that we believe Eagle River's cos£ to date for maintenance
are abnormally high and this cést can be %educedCODSidEIablyinthe future

if tﬁe projected rates of 400,000 to SOQ,OOO pounds of product per month

are maintaineé. Down time creates very serious problems in nitration

plants and the up and down operation we have experienced during the past
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vear has had its toll. In addition we are m:xjng every cffort to make

. 2,
permanent corrections rather than replacisss gff components
Pl 5”]‘

Lhdt haVP had high mwaintenance reguiremcnts due to the corrosive conditions.

Accordingly, we are offering to pass on all cost Jmp;ovrnonts in the main-

)

tenance area that result from the LODLlﬂUOUS operation and component

o : -
-replacement. This is providedﬂfor in &a.csasdatien formula by paSSJno
e T b e Zenn LA

_ that

arraelly the benefits that result« You will note/rof-e‘4~w1

i

immediate future at $0. 032 per pound of product If we cut this cost 1”. C

/ 4-/ Ate LT ;-*:r"‘
/.y_ (RN ngaate =L tameneliy L ¥
half during the first five months of 19773we wlll pass the savings on to
v
4 Hé

you directly in the last half of 1977.

As you know our performance in the first year of the contract 9/1/75

2
. oy
thru August 31, 1976, was very disappointing. The short supply of CBE

resulted in average outputs below that which we believed would be the casey

’n! 2w L4l T vteld T Tl o T F A ,»p‘ﬁ—**- P TS /7:71)
Since our costs were relatively constant there werenfew months when profit
AL et o

/A_,- g e

offset the hlgh losses experlenced 1ntMarch and in the swnmer months. The

C,«’,—'./"//'J
low productlon in term led to plant deterioration and highexr maintenance

costs; Bur loss through the first year was $20,477. 1In addition, the original

: The £
investment was underestimated and the fixed cost reached $597,000. ‘this
[ .
‘,L "J ,,' '\AJ'AI A, Crern I+ ~~o\/; CexT . a/eb A : x,w.{x;,J( ;J_A ,, r J/ fL/(/%Mﬂ%
hasvgerrousl% affected Eagle Rivexr's f.naneial~tonoltlon As a consequence
1Y
0)’/’ “"’L ’/{r\A Loty -

of ou1 spending R have provided the frame work for a much larger plant which
will greatly reduce the incremental cost of NBE to Mobil in the future. TFor
example, we estlma e Lhat by adding 6,000,000 pounds of Jncrrmental capa-

ant the overall cost of producing NBE

city to Eagle Riverts~Present N

can be reduced ab less.-than -to be expected capital requirement

to_be.recovevred, ™ ¢ ;LQ
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Considering the savings potential to accrue to Mobil by retaining
Eagle River as its primary NBE producer and in recognition that Eagle
River has lost substantial funds during the past year because of the low
rate of production which raised the unit production cost above its fee
and in addition, was—the-pximary causel foe excessive corrosion to its
facility, we are proposing that Mobil pay to us a fee for extending

. UG'-’“"“""""{ [ a'ofi/ L Z’-r."vd s Ty i
the contract andﬁagreeingmto expand incrementally/as requested by Mobil/
within the capability described above. Accordingly, we request that
upon the signing of the attached proposed Amendment that Mobil pay to

PPN SOV S 2oy r"’TI/Jr\A
Eagle River @ fee of $75,000.

" We would like to complete the Amendment so that it will become
~effective Januvary 1, 1977, for a three year term. Should you have any
guestions concerning our proposal, please call me.

Best Regards.
Oqfo Sincerely,
(01 - |

VERTAC CONSOLIDATED

J. J. 0O'Neill
Vice President
Planning E Development

-

JJ0/gn
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LABLE LA R
D N : %,
) - MOBIL NITRATION (NBE) EXPANSION ! et U\i
JLVEL | MONTHLY }ANNUAL CAPITAL * ADDITIONAL** & a
or | CAPACITY | CAPACITY REQ'D EXPENSES REMARKS
(PANSION ! MLES MMLBS $M ' :
| :
IRRENT § 450 +5 none none Unit requires shakedown at higher production
f levels (sustained). Batch cycle times well
documented.
CURRENT | | - ﬁ | ._
PTAINABLE | 600 PrT @-50 add operator Replace selected CS piping and pumps with SS
' " on days for items. Requires slight increase in batch si:
tank trucks and high stream factor. pH control of NHj
& EDC storage recommended but not essential.
800 +9 150200 add operator Requires additional 3.5M gal SS reactor to
on swing shift allow separate phase separation & neutral-
for tank trucks | ization thus freeing nitration reactor. Add
| additional CBE storage. Add second cooling
| tower.
I 1000 12 250~450 add third , Requires conversion of 3.5 M gal SS reactor
‘ -operator (per above) to nitration service inciluding
spot two acid meas. bottles & their pumps, weigh
cell & reactor interlocks, heat exchanger
add day pro- for reactor cooling etc.. Add NBE storage
duction super- tank, enlarge spent acid & am. sulfate
visor {for storage all to 20M gal. Add building
Mobil unit structure & roof annex for reactor. Add
second refrigeration unit. Convert NBE staray
(current) to crude NBE/EDC surge. Feed
t stripper semi-continous "ala' Mobil NBE
§ process from this converted tank.
*  Tow capital range value represents minimum capital for that phase only.

x% Represents 9 operators Phase I, 10 operators'Phase II, & 12 operators Phase III.

High capital range

value represents total capital thru each phase (i.e. total capital thru Phase III is $450M).
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l
ARKS

INSTALIJT RIH
o o L QOST
3. pH r_{p}ﬁtyol‘ for Ml3 | $5M | Uniloc type pll pr cjﬂx & tropsnitter/dontrolley &
) o o a control /v alw;Z}_i ”mff__\fml 1 valves| TIush pgints, 7
- ] Jstrainer| ete. IR P R
] )Oi—# _‘H _;—; F—S_ﬂ_g-__ M plus Jg_w 0 Q,JMAM&T hfi_é{_(;—} gj_u_ydg_y_on Cpiping,
e |level indtrupentation cons) vent & {lame arvestor.
ES PJ iping &- . Fquipme L_ .-_Mw___““____.: :_:@;pl_a:g_—q ¢S proces 54 pnupo W th V_S‘S _;_:}KLp] ace €3 plplﬁg
revisions } o in EDC system,stvipper vent,system ete. |7
] TOTAL | 504 Phase I 2 | -
;l:fzh(}d reactor 3.5 M | 7M B ~ |pPase reattor %20— )O»'I per Ji E. Fowler, Times|3 for
SS with transfer foundation, aaua 13 & protess pipil ng, eleciyical
pum o etc.  In lude "(,1 cell g& ba e styuctural.|
S— — U R
5. CBE storage 20M g_af_ 25M Ditto- abﬂ ve Jtem 2 plus cost of panclcoil (S|M '
CS with pumps heated) & insulation.
5. Cooling tower 50M Instal];eﬁ cost plus pumps by new or|good shape

' used Warley Model|453-201 or similar ($24M~17/307757)7
TCTAL | 150M Phase 2 '
7. Acid feed tanks & -| 20M Two smll 1Mgal CS (3S0,) (% aluninpm (ENO3)jacid
_ pumps ' feed tanks with sﬁaIf (EOO metering punps (poM
times 4)
3. Enlarge Spent Acid 15M Add CS rjings to gp from 10[Fgal to gOM gal in the
& Am. sulfate storage ' field (Materials S7M & labbr $8M)
). Reactor Heat Ex- 40M Heat EAC 1anger (10M), pump| $6M Barg Cost —
changer & large o
circulating punps ¢ 7
). NBE Storage 20Mgal 25M Ditto 5
CS with pump .
Building Structure 3oM Structurfﬂ steel for additional Jarge btay & poof
& roof (transite) to hoqse new reactor, a01ti 1 eed systen
! reactor heat exchanger & Tefrigeratio N
Refrigeration 1.00M: 150M ton new or good used (J.E. Fowler $30M gimilar
unit prod. 21269 new unit 1730775 quote):
__J__I\_-'bc?jifv stripper 15M Bevisé piping, add level instunnent or weigll cell |
__for_seni-continous to stripper. o
__operation & otber - | B
minor changes |
TOTAL ) 250M Phase 3 i o N B R
B E— _ ) — - B
_ TOFAL EXPANSION . | $A50M B R R L







NBE P/L ANALYSIS

400,000 450,000 500,000
REVENUE
DIRECT VARIABLE COST
SALARY & FRINGES 1792  .004 1792 - .004 1792 004
WAGES & FRINGES 9996  .025 9996  .022 9996 .020
SUBTOTAL 11,788 029 11,788 026 11,788 024
UTILITIES - :
ELECTRICITY 4920 .013 5535  .01% 6150 012
WATER 550 .001 600  .001 750 002
. STEAM 1600  .004 1800 - . 004 2000 .004
SUBTOTAL 7,070 018 7,935 018 87900 018
OTHER | R |
NITROGEN 2880  .007 3240  .007 3600 .007
CTHER 1859  .005 1859  .004 1859 1004
" SUBTOTAL 4,739 012 5,009 011  5.459 011
SUBTOTAL 23,597 .059 24,822  .055 26,147 . 053
DIRECT FIXED COST |
T.ABORATORY 3973 .010 3973  .009 3973  .008
STORES/REC. 906  .002 906  .002 906 .002
SAFETY/SEC. 2977  .007 2977  .007 2977 = .006
" MAINTENANCE 14252  .036 14252 .032 14252 .029
' CORPORATE G/A -~ 3000 .008 - 3000 . .006 3000 .005
PERIOD COSTS o |
"ADMINISTRATIVE  : 5706  .014 5706 .013 5706 011
INS.,TXS.,DEPR. 6388 016 6388  .014 - 6388 013
SUBTOTAL 37,202  .093 37,202  .083 37,202 074
TOTAL 60,799  .152 62,024  .138 63,349 .127



'EAGLE RIVER CHEMICAL CORP.

CALCULATION OF SHIFT SUPERVISOR

AVERAGE SALARIES

Bobby Vallun  276.92
 Melvin Haynes 288.64
Joel;Walker - 265.38
éndy Seeman ‘.. 282.69

b ©1,113.63 - ave - 278.40

652=gg)($278.40)(4men);(12mos)”= :  $4,825.60 x (1;68) = $5211
ASS'T PLANT MANAGER - __ B |
{;/2)(2233.33) = IR - 1,116.00 x (1.10) = 1227
: | | . | $6438
ALLOCATED % x .236
1519
ADD FRINGES (.18)  _1.18

$1792




"10-25-76

EAGLE RIVER CHEMICAL CORP.

CALCULATION OF NBE (MOBIL) WAGES

AVE. WAGES - $4.,79 (SEE ATTACHED)

- STRAIGHT TIME
(24HR) (365DAY ) ($4.79) (2 MEN PER SHIFT) = (12 MOS) = 6,993

SHOWER TIME:

(13 SHIFT CYCLES)(10.5 HR;CYCLE)($7.19)(8MEN) + (12Mbsj= 654
6TH_DAY: | | |
 (52WKS) (8HR) f_(lzmoé) = ' : o »s3
| . ADD: O/T (36}5 HR)($7;19) ‘ 262
o | | | 7,992
ANTICIPAfED_TNCREASE' : _. ' . X__1.06
. TOTAL : . o I 3
ADD: FRINGES (.18) . S . 1,524

9,996



EAGLE RIVER CHEMICAL CORP..

DETAIL OF MAINTENANCE CHARGES

AVE. MAN - 3.33
"AVE. WAGE- 5.06

WAGES ¢ FRINGES

(3.33 MEN)($5.06)(40HR) (52WK) + (12M0S) =
OVERTIME
(3.33 MEN)($7.59)(4 HR/WK)(52WK) + 12MDS)=

SHOWER TIME

(12M08)=

*f

(3.33 MEN)($7.59)(2.5HR/WK) (52WKS)
B SUB-TOTAL

ANTICIPATED‘INCREASE
: SUB-TOTAL
ADD: FRINGES (.18)

SALARIES & FRINGES

(52600 SALARIES/MO)(.ZB MEN)'=

ANTICIPATED INCREASE
' SUB-TOTAL.

ADD: FRINGES (.18)

MAINTENANCE SUPPLIES

MAINTENANCE OVERHEAD

- OTHER (TRAVEL, ORDINARY SUPPLIES, MAINT.TOOLS, ETC.

10-25-76

2920

438

—2a73

- 3631

X_1.06 -

3848
692

728
X 1.08
- 786

141

$4540

927
4800
-2900
1085

$14252



- EAGLE RIVER CHEMCIAL CORP.

- DETAIL OF LABORATORY CHARGES

LABORATORY

AVe..Man - 2.264

10-25-76

~Ave. Wage- 5.50_(Inc1udes Scheduled Overtime)

- WAGES & FRINGES

_(2 264 men)(182.5° hr/mo)($5 50) =
ANTICIPATED INCREASE '
SUB-TOTAL

ADD: FRINGES (.18)

SALARY & FRINGES

LAB MGR. 1/4 - time
CHEMIST 1/8 - time

SUB-TOTAL
ANTICIPATED INCREASE

SUB-TOTAL

ADD: FRINGES ( 18)

LAB SUPPLIES

LAB OVERHEAD

2,272
1.06 .
2,408

433

417
157
574

$ 620
112

$2841

732




ADMINISTRATIVE

Total NBE

Department Chg. CHARGE %
Administrative - 9507 2244
Engineering ' ; 5685 i 389
Accounting . 10165 2399 .

Purchasing ‘ : 2291 - ' 674

27648 . 5706 . .206



' B) (400,000)(.001)

‘Water Cost
Per IOOTgal,

ck#2665 ~ 8/18/76

ck#2910 - 9/17/76
: : Water Cost
Per 100 gal.

ck#3060 f_10/18/76'
o Water Cost
Per 100 gal.

Total Water Cost
Total Per 100 gal.

A) Usuage - .002
Cost - .0555

- (450,000)(.001)
(500, 000)(.001)

non

WATE

805. 36 -
+14,618 .05509
728.57 . .
+13,127  .05550
. 674.45 |
£12,076 .  .05585
2208.38
+ 39,821
0555

(.Qoz)(,5550)=_.ooi

400 + 150

= 550
450 + 150 = 600

500 + 150 750 .

July
August

- September



ELECTRICITY

ck#2685 - Meter 42-609-215

)$.0123) (500,000 1b)

" Electricity Cost 7,139.59
- Tax 214 .19
: 7,353.78 '
~KWH +289,680 .02539
ck#2909 - Meter 42-609-215 o
Electricity Cost 7,566.14
. Tax 266.98
. 7,793.12 o
"KWH + 301,920 .02581 .
ck#3073 - Meter 42-609-215 _
Electr1c1ty Cost 8,979.22
Tax’ . 269.38
. 9,248.60 = '
KWH - + 320,640 .02884
»Total Cost July- September - 24 ,395.50
Total KWH : o T+ 912,240
_ .02674
A) Usuage = .46 ' (.46)(.02674)=.0123
' $ = ,02674 ’ . :
B) ($.0123)(400,000 1b) = 4920
($.0123)(450,000 1b) = 5535
= 6150

“July

August

September



STEAM

. ck#2678 Steam Cost. S 5558.03 -
' Per 1000 ft . = 7070 :
: L7861 , . April
 ck#2914 Steam Cost = 3925.34
- Per 1000 ft = + 4898
T - T 8014 May
ck#3061 Steam Cost 2337.42 | |
. '~ Per 1000 ft = + 2772

. 8432 o .. June

‘Total Steam Cost’Apfil - June 11,820.79
Total per 1000 ft3 , + 14740
' B ' ' ‘ Sods



10.

ck#1203 -

Per

ck#1498 ~

 Per
ck#1634 -
o Per
ck#1787 -

Pér

ck#1984 -

Per

ck#2320 -

vPer

ck#2499 -

Per

. ck#2678 -

Per

ck#2914  ~

Per

ck#3061 -

Per

Arkla Gas Company

Gas Cost 5858.61
1000 cubic ft. <+ 7,845
7468

Arkla Gas Company

Gas Cost 5469.18
1000 cubic ft. =+ 7,099

‘ L7704
Arkla Gas Company
Gas Cost - 4768.00
1000 ‘cubic ft. =+ 5,836

Arkla Gas.Company

Gas Cost 3976.43
1000 cubic ft:. <+ 4,984

N
<}
~J
o0

Arkla Gas Compahy

Gas Cost 5558.03
1000 cubic ft. <+ 7,070
: ' .7861

Arkla Gas Company

Gas Cost 3925.34
1000 cubic ft. + 4,898
: ' ' .8014

|

Arkla Gas Company .
2337.42

Gas Cost
1000 cubic ft. <+ 2,772

o : .8432
Arkla Gas Company '
Gas Cost 428.93
1000 cubic ft. + 394

_ -1.0887

Arkla Gas Company
Gas Cost 610.18
1000 cubic ft. =+ 568 :
' o 1.0743
Arkla Gas Company ’
Gas Cost © 561.50

1000 cubic ft. =+ 476
R . —T.180

1/16/76
2/18/76
3/17/76
4/17/76.
5/24/76
6/16/76»
7/26/76
8/19/76
9720/76

10/18/76



ck#1211 -

ck#1463

ck#1616

ck#1768

ck#1976

ck#2305

. ck#2477

!

ck#2658

. - ck#2909

 Meter
"Electricity Cost

- Woodruff Electric

- Meter

Woodruff Electric

Woodruff Electric Coop
Meter #42-609-215 '
Electricity Cost

_ Tax
Kilowatt Hours

Woodruff Electric Coop.

Meter #42-609-215"

'_Electricity'Cost

. Tax-
Kilowatt Hours-

Woodruff Electric
Meter #42-609-215
Electricity Cost
’ ’ Tax.
Kilowatt Hours

Woodruff Electric
#42-609-215 -

‘ Tax
Kilowatt Hours

Meter #42-609-215

~ Electricity Cost -

Tax
Kilowatt Hours :

Woodruff Electric

#42-609-215

Electricity Cost
' . Tax

:Kilowatt Hours

Meter #42-609-215

"Electricity Cost

. » Tax
Kilowatt Hours

Woodruff Electric
Meter #42-609-215
Electricity Cost
, , Tax
Kilowatt Hours

Woodruff Electric

Meter #42-609-215

Electricity Cost
: Tax
Kilowatt Hours

Coop.-

Coop.

Coop.

Coop.

Coop.

Coop.

Coop.

. ,Corp.

5870.
_176.13

Corp.
6166.

90

13

70
01

185.

5609.
168.

5812.

Corp.

Corp.

61
29

17
37

174.

6535,
_196.07

7133

6923.

Corp.

-Corp.

Corp.

69
07

.45
214,

00

17
70

207.

7139.
214.

7566.
226.

COrp.

Corp.

59
19

14
98

S (2.
6047.03
+~ 30400
. 19892
. . (2.
6351.7/
+233,280
.02723
(3
5777.90
= 8080
71509
(4
5986.54
+206,640 .
02897
(5.
6731.76
+233,280
. 02886
(6.
7347.45
+247 440
T 02949
o (5.
7130.87
+248,160
- .02873
. - (3.
7353.78
+289,680
‘ .02539
' (4.
7793.12
+301,920

02581

>1/16/76.

998)mills/kwh

' 2/16/76
629)

3/11/76

.216)

4/14/76

.464)

5/24/76

542)

- 6/15/76

541)

7/14/76

764)

8/18/76

527)

9/17/76

222)



10..

ck#1200 - West Helena Water Utilities

Water Cost - ~ 848.50
" Per 100 gallons + 20,082

.04225

ck#1474 - West. Helena Water Utilities

Water Cost 1003.86
Per 100 gallons + 23,853
' .04208

. ck#1635 ~ West Helena Water Utilities

Water Cost 1037.42
Per 100 gallons = 19,724
' 05260
ck#1786 - West Helena Water Utilities
Water Cost 817.46
'Per 1OO gallons <+ 15,453
.05290
ck#1982 - West Helena Water Utilities
Water Cost 968.82
Per 100 gallons <+ 18,392
: 05265
ck#2307 - West Helena Water Utilities
Water Cost 868. 34
Per’lOO gallons =+ 16,441
.05282
ck#2485 -~ West Helena Water Ut111t1es
Water Cost :818.23
‘Per 100 gallons . + 15,468""

‘ .05299
ck#2665 - West Helena Water UtIlities’
' -Water Cost 805.36
~Per 100 gallons <+ 14,618

' o .05509
ck#2910 - West Helena Water Utilities
' . . Water Cost - 728.57 '
Per 100 gallons + 13,127
.0b555
ck#3060 - West Helena Water Utilities’
Water Cost 674.45

Per 100 gallons. =+ 12,076
o .05585

1/15/76

- 2/17/76

.3/17/76:

4/19/76

'5/24/76.

6/16/76'»

7/16/76

8/18/76

1 9/17/76

10/18/76
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ELECTRICITY

ck#2685 - Meter 42-609-215

Electrlclty Cost 7,139.59
. Tax 214.19
7,353.78 '
KWH +289,680 +.02539 -
ck#2909 - Meter 42-609-215 ' :
Electr1c1ty Cost .7,566.14
Tax 266.98 .
- 7,793.12 '
KWH + 301,920 .02581
ck#3073 - Meter 42- 609 215 _
Electricity Cost 8,979.22
Tax 269.38
.9,248.60 - . :
" KWH + 320,640 -.02884
‘Total Cost July- September - 24,395.50
Total KWH = 912,240
oo ' ©.02674
A) Usuage = .46 - (.46)(.02674)=.0123
= ,02674 : .
B) ($.0123)(400,000 1b) = 4920
($.0123)(450,000 1b) = 5535
)$.0123)(500,000 1b) = 6150

July

 August

September



STEAM

ck#2678 Steam Cost . 5558.03

Per 1000 ft + 7070 S
: ' ' .7861 . ' ' April
. ck#2914 Steam Cost . 3925. 34 o
Per 1000 ft = .+ 4898
o ' . 8014 _ - May
ck#3061 Steam Cost . 2337.42
o Per 1000 ft s 2772 | R -
' : .8432 June

Total Steam Cost April - June  11,820.79
Total per 1000 ft3 .+ 14740
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N

MOBIL MITRATION MANUFACTURING COST

NOVEMBER

| - THRU- : -

" DESCRIPTION OF CHARGES DECEMBER JANUARY  FEBRUARY MARCH TOT!
Wages Supervisors . 7578%.57 3461.73 2562.96 2606.62 16,2068
Wages Production 9561.71 5818.32 7858.43 6902.83 30,141
Wages Maintenance 497.07 2226.83 4443.11  2107.40 9,274
Power & Utilities 4579.21 6930.48 4533.66  3479.66 19,523
Supplie 7811.29 4313.91 2964.25  3482.22 18,571
Miscellaneous - 1380.84 1,3.7_50
Maintenance Supplies 2748.79  4962.10 7,710

N . r . . . '\- - . . f
ALLOCATED BURDEN 21,424.93 26,850.15 '35,706.29 29,952.57 113,933,
TOTAL CHARGES " 52,833.62 49,601.42 60,817.49 53,493.40 216,745,
LBS. NBE PRODUCED 437,356 299,468 366,746 87,110  1,190,68
"PER LB. COST .1208 1656 .1658 6141 . 1820
- 5 /;f‘ /
! Jeargs JreTins
G

[

.

/

Q/ 'l‘/'} o qaldA



e
< /[ e
- ’ -~ .

XA, ZA/(?

//,J///ﬂ

AV T A

LITILSTAD

ST X

/'
. . s g ¢ ! s
: _.,_mi/ 2 7 /’?7[ ) / //(/ ///// AT

. "..7/"
; S

. /k///7/d A//Og
SIS

Pl 7 e
- 1‘ \;}’777@ NG //‘

O

e \// Y
. \J

7/ 7‘7‘///)/

Pl

<l

Sy /f..'./.;;

TY €rdr o e
. T
S
G LD

> Eo0

/O SO0

x)/’

LA ’/‘

Yyl g 185 - oo
e j;ﬁﬁ%kywzﬂxyu’ 2700
Vi .
e L ANED K FRWICe R0, 000
I )
: lf Ae_ ORI . YAl aer sy N A P N R -
;{ }{‘/ Fo /)//« PIIET]T ) ///(‘/////f L
I
1' -

!
. l _
fi
b
b
e
L
I
A S
H
e
i
i
: - —
i
i
i
o L
’ )
i
]
H

i\‘
B St
X

i

P A7

///c[ crexv

"‘///// T // ““,.f‘"‘ y
//,

e

J

/

%39&{

/¢. 5@_~_/~~/“4 o

/8 S PV A,

AA#?&@ucﬂM%fwﬁgéé%r

‘:Vvﬂ/&//ﬁu/&/ym"-f~/;W(%//@%4idM7 S20A7LEX Ay 7

"L/ /! // PLTT A AT by e p 20 L g T S AT



P,
LR
T
i
)
i
-
T
1
0
T
_—T——v—-l —
i

]
S LT L L T TR R R
w»m_i,wmmwmummu_.w,_-,;wﬁwuw-l.“p;mjg_,; R wmﬁwnwgumnfuh.,
B e e e I e R e A AR R Eee e s ezRs2ed R
WEF#MWﬁ?%f%%#ﬁﬁfﬁ?simﬁﬂTl

K
Tl
A
11
T
P

3

—
7

T

e
]
T
A

t

T

+

'
T

‘ -
it

7

'
I
Y
V

e
)
'

/7T
239\ 27
=7

—7e
. -
FT N BT

Plamalnaigny

}

—-Soo

=37

T
]
T
1,
f
ST
4
T
<
]
!
f
§
‘}J
T
/4
4]
/s

[
1
.
[
!
i i
T
I
N &)
g I
I3
T
[ =t
z:'
el

T

P
T
)

[
R
7_7,_.'.

i
—r—-
1
1
7y
7
T
]
o=

L

oo
2

fqgii;zgéﬁgz

—— 750

T

——

Aol

TR | © !
awuw&r, -l umm..ﬁwmwmm <$,7,; 't m CETT U TR e
T e o AL L LAY K D . RN AT
Hummmwmwmﬁw,-zrruu.fus.mm“mwul-umnuwm uf 1 | ; .
PG S S iy S e O . P b <. S T N P e o - _ . I
EEEN R R R T R e |
e e e w
W,i1 INNN 5 L O Tk ,mfi 1=
e C T T T R PR E R R me| T N
Ll 0 L Ay O e i O R A O O Ru L
W . e AR 1 FNCEE

L
H
]
v

i

i
T
Td
)

!

T

[

i

(

T

i

T

'

i
R
1

¥
'

L FOC S Y R L 9 1 Y B
| ~f~t—t- F —t JON JE Y S Y S 8 .S U S S 00 N GO YO 09 D P S S - Ilni* -

[ S I G H B I T S ) S RN Y SV QPR SN Sy SN VRS A {PUUN U VOUN VN SN SUSE SO PR IR SN O J S0 O 4 _ ] - 2 - .
RNERNNE 1 w 5 0 A 0 O O 0 O ‘ L m -
.y. r .vrl.rl P T riﬁn FrrU T rT T - r
FRREEEN

i
i

~
-
S
L

T
T

i
T

i

1
T
T

._1"1 X EIT.
P B
. ~

noou

e e

_. LR e
: —— T f.%zw,_: T QT i
T ﬂwj;--,;__._; N A4 E :
T TUEL TR L (R, RERna i
i HOLELEIN LR R T
T f\:héwﬁﬁﬂiﬁﬁq L dERAERRH N
: T T TR



- e i e 5 ; o . Po

ey

ST

e e e ]

At

s s v a2 27 vt v e oA
v RS 3 et

.,J\,\

_ Ww’éﬁfmurj

6//‘::‘»“@// T)fwz‘(’ S ,
.._:95\0;""7

, -
;* / [E e

/19
HE 6o

Bg T

w2 Sgte |

DR OO Lot Sl

IR Rrow

-~

1
) g e ey
. A»;:./‘mrﬁ?gd FoteFmpe Zpate,

Ly /,- A »

» A
e /” £

i » r-//l
e A, gé"ff-’v" et Gk

£ '/"”'/ e

’r S ‘ fé

LTSt Fasteia]
L4

g
. e Ve , M |4
--Zﬂf'f-'( F*‘;’"WW_/”?—&"M‘/“‘?“ WJQW’W

f;--wv/ f*’{ J..«S’fu?,\/ Qe S

. . i
Srae | gaed | 8Fv/
&
. |
R W [ rr > |
FFEC o veaq VI, ZET

- ) . Ay JEh B ’
X BRoo | tTTEe  jriastead

e - e e N
2o _SFENS O w BTS 11223
A z g el
i Ty’

2
7
P

’d }"'!."m.._. ~ >
g
/ P - 2

|



1©~i3-7¢4
Wistet Lontiast - lngers Hocsted ~

2

./
””//’m}zb oibé(.d . Ex B f‘"f Zo A/U’fxééé

s,
2 leead. Mﬁz’“ ?,M,e,/ . oSee pﬁf Cornacea.,

i ‘# é o Of eoo r&./k?mw_&;g;gf wf;f el

D et 777;:'}'&7{7/%7 /?Leﬁéea;@n;_jﬁ

150 tudman _ dfF Tiher

5@% pesdeten,  Aefare “Z';,/a , &q; il /590 Q00 /7@1/
O "g/ L o000 /!.Q-/ ey s S MO

- / ‘
dbﬂ-, Zﬁﬁixﬁzz ng éﬂj 4%&/ 1 zess wéﬂf / 3 DY

% $7 ) 4 $"o / e ,.rn,?‘”f:« /

/& eeo /ﬁ«Z—f
2 ~ v .
/ 2, (Z“ J ,/ N 2oviF e /LA véz‘u’ Mu@ Fi B gl Aot bt

@ 16t ge /% He, 5{;& 9»-' 4o, 000 4k, /mm;%

f/ bt Z«,a@; % 2} é,»&aﬁ 434/ é«//’; £A. W&:aﬁé@ o B} MJ -

odiihn | bolrr Hr pate S gl

;%?a,%@’? /&m i This Maé&fééfjér méég_ _______ ,




o Bos THE/TN

RN ey

G W/»

/ SOEL V&E | o

| CZ/&’L/é

g DT 27 L /’/T/'/‘.
. ~ /// NG

<7 7%7(’/f// %20 VASEr / /L/{?/« VL oy ,
74/4/////5/)/ F/’/««J///f B =8 7‘/‘_,.0\/7/////65,2?

f/_//uv;v/ LT Do7e=S AN S FES
W7 /(7/ rye DT AIAD ez P ~7//f'/,ﬂg/’/////(“<"’/‘ﬂ/
Aave Loan) Load Lo |
72 loe 0770/’/

ESTI VG ST

R I . . )
et = e e .‘«_: 0&7 /{ //) r._‘-) / // ;_,,(« //\///’7’ - /KJ/ ,‘_7:"‘,,-* H . '7~/(;/(J:;‘\’/:‘~E:— ‘

,6’/:/@// praloRel

g oo fl/(’ //7/[(%/
s/////./ﬂ/}\_,

0//7 L. ////f/'

QLR

07 e

/_ //é /(//'

PEPRIRIN

“///J«f s ///
£ /:4-7~ e ////»/ (7
L/J o /f:/}

,0 =
e
o SRRt

§ ///‘L, e SIS L& // /7__“___/_;1, e
e (74'?/]-«/” “_,3 = //'/ (7670//) TS

o7

.\J
,/

C&d”’(ﬂﬂ/ = Z{/J%/ﬁ/ E 7 AL ST LTRSS
Ly of @824, < T 7%@

- / /- & S

f,wv/a? //'/7* Lt )E L za//%/ T4 ﬁ/(y/(f’%

e

T2 EE e he eypodes

7 fﬁ; VLT D //// 2 //4'//[//

;;)//77//7 4///‘ s /m/
4 : // _CQ ”jf"///////r

" /{/L/,/, 777// ///ﬂ //Z'J

J

......



iyl ¥

46 0410

b

A

* 7 X 10 INCHES

MADE IN U.S.A

a1\

5 X 5 TO THE INCH

LSS
l E KEUFFEL & ESSER CO.

M ‘ o

A AVELT G FED DEEYTE
S . — S S —_ Tl\mi\ﬂ\ ‘wqi‘....\\wwwqdd/v‘ umtﬂ‘.lw,v,.&wf

e
- H 2\ A7
! | ! i J | i 4 = 28

Bl | oo | | Boo| |

/00 M 200

AESTNEE per piohis L | T

S SRS SR S

: . SRR w
] SR TT LN CR T
‘ L ASSANS Aot vC




ESTIMATED MANUFACTURING COST.
' /7/(// E /1-//",*’ S AL T 4

ST 9/ 7

%&54%@‘Cﬂ5€
1. PLANT PRODUCTION ( ALL COST ARE ON UNIT BASIS ) ‘47
' : PLANT CAPACITY '
BASIS: exugy7s7 / e S B AIERS N\ BOODAUFE SO0 A EES
SO0 ASLBS O , 30 % e 00 h
Men 7l NEE Capacly
2. RAW MATERIAL & FUEL COST
_ Unit Usage '
TXEe Units Cost /- $ $ $
TOLL oL
M7 /o O Foy
A AL
Subtotal, Raw Materials & Fuel $ $ $
3. UTILITIES
, Unit Usage# ,%

Type Units Cost [ # NBE j{[’jf $ $ $
Electricity 4w/ 2.9 « 4% 3864 R ., 0/29 ces
Steam- LES -2¢ 2-00 /200 MorES . 0040 A TEN
Water Aol do & 002  g4p e «0008 5 &
Mt act)  SCF LN 2,90 2sem . 0072
Lz /"fcﬁf,'{' {2

(dqzwcthé‘ 258 R /.00 1800 ,' DL
Qfé’jrm/(‘ o 6.0 & Lo/ /90 0006
Subtotal, Utilities ‘ § -o0427 $ -03as5 $ 0259
4. OPERATING LABOR $+/o/7 (2 opedatinarms) § + 0704 $ .o3s52 $ .oz
5. _ROYALTIES & RENTALS §$ 4 - s $
6. ~BURDEN ¢ _
‘A. Repair Labor -8 (‘_4”7&"/) $ -o923 § .ov62 $ - o077
B Repair Supplies /. /"7///%{',5 ya LG EO2 : ' $ " 0356 S . o/78 $ ,_I,-_O rorT
. C. Operating Supplies woob spcp s n802 . 0282 . o/9/ « 0084
D. Supervision 3024 0ccsd LAE0L Lo2/0 . D796 L0063
E. Indirect Payroll (/w <£4804&) $ o $ - $ —
Subtotal, Burden R4 - 0387 - 035/
7. FIXED AND SERVICE COSTS : ‘ o
A. General Works Expense@ “S‘/O //) $ . oaas S Jo37Y7 $ .opzo8
B. Depreciation 2800 0nc v A 0B .o/e0 L0095
C. Laboratory (‘{:?4//) s 07743 . a//4 COBEY
D.
A Subtotal, Fixed & Service Costs §  ./ze2 § -c62/ $ - o373
8. TOTAL BULK COST $ $ $ -
9. LOADING, PACKING & SHIPPING
A
B. ; T T S R $ ~ $ B
10. CONTINGENCIES 3 — R S
11. § -39 . /8 $ //74

TOTAL MFG. COST

>

NOTES: # &Js<

Form VAFE 6

ESTIAS T

02 M K/ N
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. 0.%0 ~ Bonth of Hay

|

5/°7f?6 B
. AT ORE/PRoDUCT 10 @onsert G2
5; /1,269,000 &&LS’kahk ﬁﬁxuugﬁv & 330 DRYS/YEAR OPERATICN e
' o | MANIMUM COST '
HAX, USARGR | VARIADLR PIXED STAND-BY
FER GALIOH: ]'COST,’&E&ZMN - PER ROETH m{mmﬁ
;& Raw Matexial Usaoe _ ‘ |
- pluzry {&s 1008 FTAAD) 1.33 | - -
" Keathyl I#ccvanate Q,?ﬁ 1 o -
 Hethanol 5.35 - -
' Hethyleme Cl, o.78% | @v3s37 -
. Utilities |
4_EI§EE§XEI,g | $0.63 $1,500
- Stesm . 0.023 740
. Rater | D.0022 160
| Hitrogen { ¢.013 450
- Hatural Gasz i - 760
- Sub Total TP A I -1 - $450
« Oparating Labor l :
Opararing | e & 9,500
‘Packaging g J 30.08 4,300 ' (2)
.- Sub Total .  1 0. IR0 $2,433
. Baintsnance | o |
L Bepaiy Labox ] i $ 4,500
- Maintsnancs Katerials ! e 4,500
- Medptenance GVQrﬁéﬂd ; — 2,000
Sub Total | —— 41,000 §2,000
. Hiscallaneous Operating
. Bapenges | : ,
. Bupervision & Clerzcal [ $3,000 §2,000
i Oparating Materials [~ $0.00383 1,000 '
-7 Laboxatory - 3,556 1,780
- Shipping & Handling - 400
Sub Total | 5 0.0355 £5 %55 $3,750
. Administrative Overhead i |
Sub Zctal P $6,500 $4,000
. gaste Disposal -~
- Sub Total L $0.28 -~ -~
' TOTAL . 5o AEs- FA3EY0 517,533

0,70 - Month of June {(will remain d-xthia lsval provided signi‘;bant
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July 19, 1978

SHACKELMLD

;‘Q iﬁ- ST

i =mEIL BRE OOSTS

The attachment sumssarizea cur situation; however, thers are many
gquestions before ocne can m&.t‘et&nu thess coets and | OPEfu?ii:f
?zejeﬁt what "“utm:a wosts will ba. ,

E—:_xzsﬁ tmé:at.xge em&la&iaﬁs ?;:’Tziat; I have raa ﬁ»as,; are.

{33} The original estimate, which WRE 3 mbinha affort of
miles, Hather and Feblan, is very close to actud 1, except

\ , ,
‘ ";‘ S for "fizsd end service® wosta; on the new TRHE T 2k, F &8
" e is *gensral plant® plus “adainistration® {ovarhsad ‘& cerporste).
o S 42) veilites were badly underestimated.

{3} Operating lal=ie was overestimared,

{4} Iah was badly undersstisated.

- {8) Haintepanve sosts, while appsrently not > far ﬁsa& the
sstimate in t'.h& b&;uzz*u}é:sg Bre geztizxg c«izﬁgiately thoafﬁmnml-

{6}  Fizesd and gervice, m»a@zzse, are Cﬁntmumg i‘lﬂ mcxea,-; -f 2158 'a:mtwéfm
' etitral. : == S —

Bill, in onxder to understand these costs '-iz_ﬂa d;?:zépé position for re-
negotiating with ®obil, I sust consult with your pesple on all aspects
of ‘this operation. Can we mast on fé&éns;dag Gx 'i‘%maday of this week?

Jet
C e B. &. Huidl
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July 15, 1975
¥R, ROBERT FABIAN

VERTAC CONSOLIDATED
5100° POPLAR - SUITE 24

e nm

oo, VEMEHIS, TENNESSEE 3137

P R T

Dear Bobs

I would like to reply » two items presented at our July 8
‘meeting at Eagle Rivaey o C . B

I. We would like you |p actively investigate the use of a
meq&aniaal»vacuum sourlp in order to reduce the liguid. waste
-volume. However, ther| ig no commitment on Du Pont's part
to mu*cn&se any eguipmint in this area until. you submit a pro-

posal for our review Oklining the cost involved and we agree,
in writing, to that armggal.

2. You subm;tted a nef compensation schedule for our ravxnw.

as back~up, please sen' us the background for each line it
background that not oniy shows how you developed each cost but
which can also be usaﬂ t% & basis for future escalation.

‘Examg¢,:‘ A. Ut&iﬁlegpm Show units ¢f consumption,
’ such asjiiiowatts for electricity amd cubic
feet fol gam plus the price you are currently
paying;' B

B.'mea-~ Show number of operators and base =
pay pilu| benefits, ete., for said operators.

- As soon as we receive fiis information, the faster we can establish
an’Exhibit,“C“, effectme'ﬁuly i, 1976.

i

z Very truly yours,

éﬁ%‘{ AT R
 *MENfY E. BURMAN
. DURCHASING AGEN
. CONTRACTING SECTION
© BQUIPMENT AND SUPPLIES DIVISIG

HEB/p3j §
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